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Sound at the Core 


It is of vital importance that an investor first 
thoroughly satisfy himself apout the actual val- 
ues upon which securities rest, as they in the 
end are the foundations that determine con- 
clusively their ability to weather trade storms 
and squally market conditions. 


I am strongly inclined to the opinion that too 
often with us too much attention is devoted to 
ready marketability—what can we get and how 
quickly can we get it, if we desire to sell and 
turn our investments into cash? 


It is well known that some of the most specu- 
lative securities command the readiést market 
and one of the principal reasons for such a 
situation is the fact that such issues are the 
footballs of speculation and incidentally manip- 
ulation. Equally it is true that among the 
soundest securities are many of the inactive 
issues, which do not command a ready mar- 
ket, and if their holders attempted to sell in 
troublesome times, they would have to sacrifice 
them, 


The first principle of intelligent investing is to 
find out that a security is sound at the core, 
which means simply that the security represents 
in actual, tangible value something more than 
a dollar for the use of every dollar the in- 
vestor pays for it. 


That done, everything else will properly take 
care of itself. 


Our Advice Department was established 
to aid our subscribers in determining 
the soundness of securities. It is your 
service, so command its facilities as 
often as it becomes necessary. 


Louis Guenther 

















——— 
THE ANNUAL SCARECROW. 
Behind Their Desks Agronomists Make and Unmake Our 
Crops. 

Early every summer we must have our crop ex- 
perts with us. We can no more escape them than 
we can dodge the hot weather. But what strikes us as 
most peculiar is that their estimates arouse so much 
concern among investors, especially in a season when 
by no means is it possible for them to express any con- 
viction based upon certainties. They remind us of the 
‘onclusions chart readers reach and then impart them 
o the people with the positive convictions of the old 
rystal globe readers. Half the time we are inclined 
to think that speculators are fit subjects for clair- 

oyants or for any of the other claimants to a divine 
or magic power to read the future. 

It is very natural for an empire of such vast extent 
is the United States not to have favorable weather 
everywhere at the same time, but it requires consider- 
able more draught or siroccos blowing for a few days 
to injure materially our general harvests. A dry spell 
here, or a wet spell there, or the presence of pesky 
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destroying insects, can only harm the crops in spots, 
and the extent of their injury on the total harvest is 
hardly felt in dollars and cents. 

Then again, we must keep in mind that our farm- 
ers are vastly superior agriculturists to-day to those of 
a former era. They have acquired scientific knowledge 
about farming, have absorbed the value of dry and 
diversified agriculture, and finally have become so 
trained in their peculiar business that they know how 
to make their loss up in the size of their crops by 
tacking on a higher price for what they have stored in 
their barns, 

What matters it to the wealth of the nation whether 
the total receipts from the harvest comes from the 
bulk of the crops or from the cash received for them? 
In the end it is commonly estimated the total harvest 
for 1913 will reach somewhere near 000,000, 
a tidy sum for any nation to have ing itkke. "Hence 
our crop totals, when they show alling off in 






one direction, as in the corn crop, ew phe, terrors 
crop experts like to conjure up. eae 
EXPRESS COMPANIES HITHARD. 


Commerce Commission Reduces Rates.—Postmaster- 
General Increases Size of Parcel Post Packages. 

Within the course of a few days the express com- 
panies have had fall upon them two blows, from the 
shock of which they may not recover for some time 
to come. On one hand the Interstate Commerce Com- 
mission has ordered a scaling down in express charges 
in general, an order which, if eventually enforced, is 
tantamount to an average loss to the express com- 
panies of 25 per cent. of their gross receipts. 

On the other hand the Postmaster General, con- 
templating with much satisfaction the success the 
newly inaugurated parcel post carrying system has so 
far met with, has increased the weight of packages 
the Government will carry through an army of letter 
carriers to 100 pounds at much less price than the 
express companies charge. Here is another drain up- 
on the income of the express companies. 

The express companies contend that they will fight 
the order of the Interstate Commerce Commission in 
the courts, but they will be fighting against great 
odds, with the outcome clouded in doubt. The ex- 
press companies have had more than their share of 
trouble within the past year, and its result upon the 


investment of their shareholders has been extremely’ 


disastrous, as the stocks of their companies are very 
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much depressed in price and reflect the distraught 
condition of their holders. 

Still, in a period of evolution, it was at least ex- 
pected that a business which so closely emulated a 
Government service would some day have to confront 
keen competition from that direction. 

If the express business in this country is not built 
upon the foundation of a protected monopoly then 
these two recent rulings will have a chance to demon- 
strate the utility and necessity these companies bear 
to the public strictly upon their merits and their facili- 
ties to render the public a superior service. 


MELLEN, MORGAN AND MONOPOLY. 

A Close Association of the Three for Many Years. 

Charles S. Mellen has been removed from the post 
of president of the New Haven railroad and retires to 
corporation oblivion, but there are features of his 
dismissal which are pertinent to current discussion 
which we have not seen referred to as yet in any of 
the important organs of public opinion—and more is 
the pity. 

We refer particularly to the fact that Charles S. 
Mellen, single handed and alone, never in the world 
built up to its recent monopolistic proportions the 
New York, New Haven and Hartford system. He 
had help and moreover he necessarily had large help, 
with banking resources of the first magnitude. These 
banking resources were those of Morgan & Co., and 
if Mellen’s policy of monopoly control of New Eng- 
land transportation wasn’t original with Morgan & 
Co., then it was strangly identical with that followed 
by the Morgan interests in other directions to monopo- 
lize other industries. It is scarcely creditable that 
Morgan & Co. would pour millions of the public 
money into one transportation company without hav- 
ing in part at least framed the policy that was being 
followed. At any rate there is no denial of the fact 
that the Mellen policy was warmly supported by the 
bankers until public opinion forced a change. 

Morgan & Co. must therefore shoulder in part at 
least with Mellen, the public censure and criticism; 
just as they will reap any benefit that may come from 
the regime of Howard Elliott, the new executive, if 
he makes a success of his new job. But to Morgan & 
Co. it is a new and strange role to play. The New 
Haven monopoly, in deference to attacks by the Gov- 
ernment and public opinion, is now dismembering its 
offshoots and tentacles in the way of trolleys and 
water transportation lines, and in consenting tc this 
the bankers have faced about for the first time in 
many years. Ever since the Hard Coal Trust was 
formed these bankers have been fostering monopoly 
of industry. They made the Coal Trust the most per- 
fectly rigid and exacting Trust in existence in Amer- 
ica; the Steel Trust was their next most perfect ex- 
ample of privilege and power; a monopoly of the 
ocean steamship transportation to and from England 
was attempted and proved but an indifferent success : 
telephone and telegraph systems were combined into 
one great national system with great results, satisfac- 
tory in the main, though the service has been by no 
means perfect nor the cost to the public any too 
moderate, and lastly the New Haven monopoly has 
fallen of its own weight and is a dead failure. 
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Mellen, Morgan and monopoly have been in close his t 
embrace for years. The trinity has been broken and by t 
we trust for all time. The grip of monopoly has not si ly 
altogether relaxed, however, and much more must be . é 
done before a politically free people may declare with a : 


truth that they are also free from the heavy grip of osaill 
monopolists. bloo 





GOV. SULZER OF NEW YORK UNDER FIRE, ; ye 
Nature of Charges of Such a Character as to Demand an ne » 
Unequivocal Answer. 


While it is generally recognized that behind the 


Frawley Investigating Committee probe into the st 
source of Gov. Sulzer’s campaign contributions lurks troll 
the revengeful Tammany Tiger, and that there is ara 
intermixed with this entire investigation a great deal make 
of machine politics, the Governor of New York State, 7 
by reason of the nature of these transactions, must f 1s 
enter a complete defense in order to set himself right es 
with the public. of pa 
In fact, Gov. Sulzer cannot wave these charges Wi 
aside, whatever their source, and contend that his pri- ut v 
vate dealings are not an issue. The Governor had r 
much to do with legislation affecting the Stock Ex- 
change and the Exchange succeeding in nullifying a wich 


greater part of it on the ground that it was unfair 

and antagonistic. Che 
Because of this very reason Gov. Sulzer’s dealings 

in railroad securities to which the present charges purch 

strongly point, occurring simultaneously with the re- wt 

ceipt of large contributions to the fund used in his 

campaign for office, have had a bad impression on the 

people and will give them proper cause to seriously Co. i 

question whether the Governor measures up, as he be- liffer 


lieves he does, to the sterling principles of the Great ont 
Emancipator, the friend of the humble citizen. a 

The Governor has stated that he will explain $3 
these dealings to the entire satisfaction of everyone and § 


at the proper time. His well wishers and admirers bonds 
hope he will succeed, for with all his faults, it cannot refun 
be denied that so far he has fought sinister politics in 
the State with unsurpassing courage. 


McADOO FAILS TO SUSTAIN “PLOT” CHARGE. — 
National City Bank Calls for the Evidence—Playing on sidea 

Prejudice. make 

The National City Bank of New York City puts very tory 

clearly the situation with respect to the recent extraor- and ¢ 
dinary, not to say amazing charge by Secretary McAdoo adie, 
that the large New York banks are in a “conspiracy” to | 
depress the Government 2s, when it says: K 


“There have been renewed evidences of irritation at 
Washington because of the decline in the price of bonds. 
The Secretary of the Treasury says he believes a con- 
spiracy exists in New York to affect the currency legisla- Finar 
tion by this means. The Secretary’s assertions are not 
accompanied by detail of any sort. The importance and 
gravity of the charge make it imperative that full light 
should be thrown on the subject. Because the banks of 
the country as a rule conduct their bond transactions 
through New York institutions, practically all transactions 
in government bonds seem to be New York transactions 
Playing on the prejudice against New York to advan 
legislative purposes has long been employed with mor 
or less success, but it-would seem to be outside even th: 
rules of this play not to furnish evidence of any sort wit) 
the charges made.” 


The Secretary ought, in justice to the New York banks, 
and because of the general public interest, furnish the 
country with all the evidence he has in his possession to 
sustain his charge. The details, the groundwork, are al! 
lacking. Can it be, therefore, that the Secretary thre’ 
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his bomb in sheer retaliation for the opposition manifested 
the New York banks to the new currency bill? Pos- 
ly he believed his charge would find ready credence 
.nd thus remove the last vestige of opposition to the bill. 
In this he reckoned without full consideration of the fact 
that the American people are in favor of fair play all 
around, even for wicked, godless, soulless, conscienceless, 
blood-sucking and plotting national bankers. 
‘hairman Owen, of the Owen-Glass Currency Com- 
mittee, is seeking merely to prejudice the country when 
he says the banking control of the country must be sur- 
rendered by the few who “control the banking business of 
the United States, including note issues, bank credits and 
the cash reserves of the United States.” He adds: 

\t present this enormous power is measurably con- 
trolled in the hands of a half dozen men who can shake 
his country to its foundations by panics whenever they 
please, and they can do it so artfully and so subtly as to 
make it almost impossible to demonstrate their guilty 
contrivance. Pa ae ; 

lf an exhaustive investigation were made of the panic 
§ 1907 to ascertain who were the beneficiaries of that 
panic, this country would learn a much-needed lesson in 
finance as to the responsibility for and the beneficiaries 
f panics in this country. 


We thought this hoary old legend had long ago died, 
ut we failed to take into account the existence of Sena- 
r Owen. 


KUHN, LOEB & CO. IN CONTROL. 
With the Purchase of Wheeling & Lake Erie Notes, These 
Bankers Dominate the Situation. 

The sale at auction this week of the Wheeling & Lake 
Erie notes, with a face value of $8,000,000, and their 
uurchase by Kuhn, Loeb & Co. and Blair & Co., on a 
joint bid of $9,863,550, is considered as a move towards 
in early reorganization of the Wabash, the Wheeling & 
Lake Erie, and the Wabash Pittsburgh Terminal rail- 
ads. The purchase puts the house of Kuhn, Loeb & 
Co. in a position to dictate the terms upon which these 
lifferent properties shall be rehabilitated. It makes the 
bankers creditors of the Wheeling & Lake Erie to the 
extent of $8,000,000. It gives them possession of the 
collateral behind these notes, which collateral consists 

$3,500,000 Wabash First Refunding & Extension 4s 
and $12,000,000 Wheeling & Lake Erie General Mortgage 
bonds. It makes the bankers the largest holders of the 
efunding 4 per cent. bonds of the Wabash, and on the 
ther hand, the largest holders of the Wheeling & Lake 
Erie general mortgage bonds. In consequence the out- 
k for an early reorganization of these several proper- 
ties becomes much brighter. It also means the elimina- 
n of the Goulds, and places the future control of the 
Wabash in the hands of bankers who are determined to 
make the Wabash a profitable system such as its terri- 
tory warrants once the system comes under a competent 
ind capable management not hampered by the drag which 
s held it back for so many years. 


KUHN AFFAIRS MAKING GOOD PROGRESS. 
New York Protective Committee to Make an Investiga- 
tion Upon Invitation of the Kuhns. 

msiderable progress has been made this week, so The 
Financial World learns through an unquestioned source, 
toward bringing the receivership of the American Water 
rks & Guarantee Co. to an early termination. 
he difficulty the company confronts is, as is known, 
refinancing of the bond issues maturing this year and 
early part of 1914, and in taking care of its interest 
ces, which the company’s earnings are amply able 
rovide, after which a considerable margin will be left. 
closing of the First-Second National Bank naturally 
made it difficult to refinance these obligations through 
sale to the investing public of additional securities, 
iwh the failure had no direct connection with the 
n enterprises, other than the known fact that the 
ns were prominently identified with the banking in- 
ition, 


It is not generally known that on the day the receiver 
was appointed for the American Water Works & Guar- 
antee Co., the corporation had over $500,000 in free cash 
on deposit in three local banks. That emphasizes the 
fact that the appointment of the receiver was not caused 
by insolvency, but was, as was stated at the time, purely 
a protective measure to prevent holders of earlier matur- 
ing obligations from securing an undue advantage over 
later comers while the Kuhns were attempting to protect 
their properties from the apprehensions the bank’s failure 
might have aroused. All the banks which are holders of 
paper issued by subsidiary companies of the American 
Water Works & Guarantee Co. are working in harmony 
with the Kuhns, as they realize their troubles were not 
of their own making and that their properties are sound. 

During the week also closer relations have been estab- 
lished between the Kuhns and the New York protective 
committee, which is composed of E. C. Converse, Albert 
H. Wiggin and Charles F. Brooks. In behalf of the com- 
mittee, and upon the invitation of the Kuhns, we learn 
that Mr. E. C. Converse, who is President of the Bankers’ 
Trust Co., has consented to make a thorough investiga- 
tion of the physical and financial operations of the Kuhn 
enterprises, which will require about 30 days in all. 

If this investigation confirms the investigation already 
made, it is anticipated that this committee will co-operate 
with the Kuhns, since Mr. Converse is reported as having 
said that the purpose of the committee was not antago- 
nistic, but altogether constructive. 


FINDS CONDITIONS IN THE WEST SOUND. 
The Financial World’s Correspondent Finds Business 
Generally Good. 

A correspondent of The Financial World now travelling 
through the far West reports encouragingly regarding 
business conditions in that section. He writes as fol- 


lows: 


You will be glad to learn that in the sections through 
which I have travelled, the general impression is that the 
depression which has taken hold of Wall Street is largely 
confined to its own environments. Even when T emerged 
from the Wall Street gloom, I began tou forget it. While 
the need of Wall Street as a source of raising fresh cap- 
ital is recognized, wherever I go I find indications that the 
Street itself is not considered the whole thing west of the 
Hudson River. 

Texas was a revelation to me. The cities of Dallas. 
Fort Worth and Waco I find hustling metronolises. well 
built, whose population is steadily expanding. They do not 
look wild and woolly as some of us tenderfeet in the East 
are inclined to view them. There are many cities east of 
the Mississippi which by comparison with these hustling 
cities make a very poor impression. 

T was particularly impressed with the territory between 
Dallas and Waco. I never saw a richer or more beauti- 
fully cultivated country. Cotton is, of course, the principal 
crop—one-fifth of the world’s entire cotton crop being 
raised within a radius of two hundred miles of Waco. Here 
also a large amount of corn is raised, and there are pres- 
ent indications that this section will raise large crops of 
both these staples if weather conditions continue satisfac- 
tory. 

This is the “black land belt”—very rich in soil. The 
country itself has benefited materially from the public util- 
ities now in service and in course of construction. The 
interurban lines of Stone & Webster, between Dallas and 
Fort Worth. and the line of the Texas Traction Company, 
between Dallas and Sherman, are as modern in construc- 
tion, equipment and operation as any in the country so far 
as I have seen them. The Southern Traction Company 
has its line in operation from Dallas to Waxahachie and 
by October 1 of this year will have its entire line in onera- 
tion from Dallas to Waco and Corsicana. The Texas 
Power & Light Company is now supplying electric energy 
by means of high tension lines through all the territory 
surrounding these cities. All the little towns along the 
interurbans have the appearance of great prosperity, and 
to evéryone it is apparent that considerable building is in 
progress. 

Austin and San Antonio ens smaller in epee 
are just as prosperous as the larger Texas cities 

El Paso was proven the greatest surprise to me. As you 
probably know, it is necessary to travel 24 hours by train 
in any direction from El Paso before you reach a city sim- 
ilar in size: and for a great part of the distance one passes 
through nothing but desert country, El! Paso is a mod- 
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ern city in every respect and is growing rapidly. It is 
a great distributing center, and its importance will increase 
when the irrigation work now in course of construction 
in the Rio Grande Valley is finished, and when the Mexi- 
can troubles are over, if they ever are settled and I 
suppose in time they will be. 

os Angeles has grown beyond even what I had ex- 
pected. In no city have I found the population consist 
of greater optimists than here. A more skeptical person 
might call them all disciples of Munchausen. The city is 
building up rapidly and real estate continues to mount in 
price. Everyone I have talked with seems to think it is 
impossible for a recession in real estate to take place. The 
city now claims to harbor 450,000 inhabitants and everyone 
has set 1,000,000 for 1918. Certainly the place looks pros- 
perous, with everyone cheerful. Wall Street and its blues 
are scornfully forgotten. 

On the other hand, San Francisco is not so cheerful. 
The city seems afflicted with too much labor dominance, 
politics, and with the greater part of its population in- 
clined to socialistic theories. As you in the East are well 
aware of, the city needs money badly, and is unable to se- 
cure it. I was informed that the work on the Exposition 
buildings is retarded in consequence. The United Rail- 
roads will not build to the exposition grounds because of 
the new franchise regulations, and the city is too poor to 
undertake an extension of its own municipal lines. 

The cold snap from which California suffered last Feb- 
ruary caused considerable losses, despite the optimistic 
press dispatches sent East by California correspondents. 
For example, in the Redlands District only one-fifth of the 
normal crop of oranges .was marketed, while in the entire 
state the orange cron was only from 50 per cent to 60 per 
cent of its normal proportions. Lemons and other fruits 
also suffered. It is fortunate, however, that the trees were 
not killed and now look as if they were capable of bear- 
ing good crops in the coming season. As a consequence of 
the freeze, farm lands have suffered considerable decline in 
the fruit country, especially around Redlands and River- 
side, but this has not stopped Los Angeles real estate from 
mounting merrily upward. 


IDAHO DRY FARMING PROFITABLE. 


Irrigation properly carried on, and when it is not made a 
plaything for high finance, is a source of great benefit to a 
community dependent upon dry farming for its prosperity. 

For that reason it is unfortunate that so much money 
during the past few years has been lost through the ex- 
ploitation of irrigation enterprises by interests ignorant of 
how it should be properly conducted. Idaho for example, 
a state wherein considerable irrigation work has been done, 
is benefiting far beyond general expectations through irri- 
gation. Land which formerly could be bought for almost 
a song has through the artificial application of water, 
risen as high as $50 an acre, land that is yielding a har- 
vest of almost $25 per annum an acre. 

#. B. Slick, of Boise, Idaho, who was in New York 
recently, has much to say about what irrigation has done 
for his state. 

Slick claims that though the state received quite a blow 
and a setback through the failure of many of the irriga- 
tion enterprises, it has emerged from this condition strong- 
er than ever before. He says that promoters of companies 
were selling irrigation bonds in his state hand over fist, 
and it just seemed as if everybody wanted them. 

“There was a concern that contracted to buy the bonds of 
almost every water project that was started. Some of these 
of course, were good, but companies were formed so fast 
that the concern could not begin to handle them all. It 
made the mistake of not investigating before buying. In- 
nocent people got in on the deals on both sides, investors 
and immigrants. It was natural that the bad things had to 
explode. Now all the good things are left. 

“IT may tell you that every irrigation scheme out there 
that has been built or is now building is safe and sane, 
and the farmers who are irrigating are the most prosper- 
ous people in, the entire West. There are many excellent 
Systems of irrigation in operation there, such as the Twin 
Falls, the North Side of Twin Falls, the Salmon River 
tract, the Oakley, and the Idaho, as well as a number of 
other new projects. All those that have been constructed 
within the last six or seven years are in good shape. 

“Some years ago there was too much irrigated land sold 
to doctors and lawyers, who had no intention of going out 
on the land and settling, but who were speculating upon 


an opportunity to sell the land at an advance in value 
This kept the real farmer out and the speculator was , 
loser, but where the farmer settled on the land an 
cultivated it he had no occasion to regret making his home 
in Idaho, for he has prospered far beyond his anticipation. 

“Another blight from which Idaho suffered for a little 
while was the craze to sell to Eastern investors orchards, 
It was orchards, orchards, everywhere. We have orchard 
lands in Idaho, but not to the extent Eastern investors 
were led to expect we possessed.” 

A great deal of what Mr. Slick says is true. However, 
the gentleman from Idaho we feel errs considerably when 
he makes the general statement that the failures of some 
of the Idaho irrigation projects which went to the wal] 
were the result of ignorance. They were the outcome 
also of greed. Greed on the part of the investor for a re- 
turn entirely incompatable with what legitimate capital 
should expect when at the same time it wishes to be {fully 
secured; greed also on the part of some banking interests 
who finding business dull, did not hesitate to avail them- 
selves of an opportunity to supply the popular demand 
with a class of bonds which their own knowledge if they 
were at all educated in the first principals of conservative 
financing, they ought to have known were not investments 
but speculations pure and simple. It was a lesson that has 
cost the public dear. 


RISE IN BALTIMORE & OHIO 4%s. 

From the low price of last spring Baltimore & Ohio con- 
vertible 4%s have advanced four points to above 92. This 
issue has had a short but checkered career. When the 
stockholders were offered the privilege last February to 
subscribe to the bonds at 95%, it was generally expected 
that the issue would be heavily oversubscribed. The bonds 
were dealt in “when and as issued” around 97%. 

Contrary to expectations the stockholders subscribed 
for only a small portion of the bonds. When it became 
evident that the underwriting syndicate would have to 
take up most of the bonds a general selling movement 
started which carried the price down to 88". 

While the convertible 4%4s are debentures, secured sim- 
ply upon the credit of the company, they are protected by 
such a large equity and heavy margin of safety that the 
issue is entitled to a strong investment rating. The in- 
denture securing the bonds provides that the company 
shall not create any new mortgage on any of its prop- 
erty, without securing the convertible 414s equally with 
any obligations issued under such mortgage. Last year 
Baltimore & Ohio earned a surplus of over $13,000,000 af- 
ter paying all of its fixed charges. In addition to being 
strongly secured, the convertible 4%4s offer an excellent op- 
portunity for appreciation in value owing to the converti- 
ble privilege. The bonds are convertible into the common 
stock until 1923 at $110 a share. With the bonds selling 
at 92 this is equivalent to a call on the common stock at 
101%. 





Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upon a p r expert exami- 
nation often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 
the strongest assurance obtainable that every 
Possible precaution has taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers has steadily 
grown until it is to-day believed to be 
the largest list of private investors served 
by any investment bond house in the country 

We own and offer at the t time over 

200 different issues of mds which we 

recommend for investment at prices to yield 


4% to over 5.50% 


Send for circular *‘F’’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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WESTINGHOUSE ELECTRIC 5s. 

While the convertible privilege is of virtually no value, 
the bonds being convertible on the basis of 200 for the 
-ommon stock, there has recently been some investment 
buying of Westinghouse Electric convertible 5s on the be- 
lief that the bonds at the present level are attractive as a 
straight industrial investment. The bonds sold this week 
t 8914, an advance of about two points within the last 
month, 

There are $20,262,000 convertible 5s outstanding. There 
is an annual sinking fund of $500,000 for the retirement of 
these bonds at not exceeding 105. Through the operation 
of the sinking fund over $3,000,000 of the bonds have been 
retired. The convertible 5s are protected by a heavy earn- 
ing power. During the last three years the company has 
earned a surplus of over $10,000,000 over and above its 
fixed charges, a sum equal to one-half of the total issue 
f these bonds. At the present price the yield is about 
6 per cent. 


ST. LOUIS & SOUTHWESTERN 4s. 

Both on the basis of earnings and security the St. Louis 
Southwestern first consolidated mortgage 4s appear to be 
selling out of line with other issues. These bonds are se- 
cured by a first mortgage on a part of the mileage of the 
company, and subject only to a relatively small amount of 
underlying bonds on the balance. 

For the fiscal year ended June 30, 1912, St. Louis South- 
western earned about one and three-quarter times its in- 
terest charges. The company is paying 5 per cent. on its 
preferred stock and is earning around 6 per cent on its 
‘common stock. The property is in good physical condi- 
tion, it is being efficiently operated and traffic is well di- 
versified. 

At 77% the first consolidated 4s yield almost exactly 6 
per cent., if held until maturity in 1932. At this price the 
bonds appear attractive as a business man’s investment. 
Last year the bonds sold at 84%, and with the continued 
increase in the earnings of the company the bonds should 
eventually sell considerably above this price. 





SEABOARD AIR LINE Ss. 


The Seaboard Air Line is making a noteworthy show- 
ing under the new management. When President Hara- 
han took charge of the affairs of the company last fall the 
company showed a deficit, as a result of three months’ 
perations, of $120,000. This deficit was quickly wiped out 
and for the fiscal year ended June 30, 1913, the company 
earned a surplus over its fixed charges of approximately 
$1,700,000. This compares with a surplus of $813,786 earned 


The improvement in earnings has been reflected in in- 
creased strength in all of the securities of the Seaboard 
Air Line, notably the adjustment mortgage 5s. From a 
high price last year of 84% this issue declined last spring 

4, a decline of 1734 points. Just before the recent 
August interest payment the bonds advanced to 744%. Be- 
ing simply an income bond, and subject to a large amount 
of underlying liens, the adjustment 5s are correctly classed 
as a speculative issue. They should only be purchased by 
business men and those who keep in close touch with in- 

ial conditions. 


—_——— 


U. S. STEEL A LEADER. 


S. Steel common shared market leadership with 
n Pacific this week. The stock has been exceedingly 


strong, having crossed the mark of 62 on increased trad- 
ing. This price is the highest since last March. Steel's 
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strength at this particular time is puzzling, since there 


are indications that steel consumption is showing a con- 


siderable falling off within the last month or so. Nor is 


this the only uncertainty the Steel Trust faces. There is 


the tariff bill with the scaling down of duties, and there 


is the Government suit. The stock on account of its 


activity is attracting the attention of speculators who did 
not think much of Steel at 50. But when it is 12 or more 
points higher and moving actively, whether through bull 


operations or upon its merits, it excites the traders into 
getting on the band wagon if they can, and securing some 


profits out of its fluctuations. There has been no marked 
public participation as yet. 


GENERAL CHEMICAL IN A DULL MARKET. 


How widely inactive stocks fluctuate in a narrow mar- 


ket may be judged from the decline of 7% points in the 
General Chemical stock, on a 100 share sale. The sale 


was evidently one that had to be made, and the holder 
of the stock had to take what the next man was willing 


to pay for it. It is usual that in a dull market sharp 
bargains are driven between the buyer and the seller of 
inactive securities. 
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AMERICAN LIGHT & TRACTION’S YEAR. 
The annual report of the American Light & Traction 
Co. has just been issued and mailed to the stockholders. 
It compares with the previous years as follows: 


For 12 mos. ending 
June 30. 1913. 1912 1911. 1910. 
Earnings on stocks of 
subsidiary compan- 
ies owned by this 





COMPANY ..scceees $3,781,422 $3,567,240 $3,564,292 $3,222,230 
Miscellaneous earn- 

De saiveassscueet 579,130 545,719 478.539 376,262 
Gross earnings ..... 4,360,553 4,112,959 4,042,831 3,598,492 
EXXPCNSCS ..ccccecces 119,831 119,275 117,957 110,151 





Net earnings 12 mos, 
ending June 30.... 

Surplus and reserve 
June 30: 


4,240,721 3,993,683 3,924,874 3,488,341 


Previous year ...... 8,140,611 7,315,669 6,341,110 5,513,587 
Total surplus earn- : 
ED ctccoesoesoee 12,381,333 11,309,353 10,265,984 9,001,928 


Less dividends for 12 

mos. end June 30. : = 
Cash div. pref. stock. $854,172 $854,172 $854,172 $854,172 
Cash div. com, stock, 1,277,007 1,157,285 1,047,972 857,363 
Stock div. com, stk. 1,277,007 1,157,285 1,048,170 949,282 


.- $8,973,146 $8,140,611 $7,315,669 $6,341,110 
Surplus bal. June 30,$3,408,187 $3,168,742 $2,950,314 $2,660,818 

The net earnings for the year are equivalent to 6% 
on the $14,236,200 preferred stock and a surplus available 
for dividends on the $13,242,500 common stock equal to 
25.6%. The final published earnings statement is in line 
with what was anticipated by the Financial World in its 
comments regarding the operations of this company dur- 
ing the past four or five months. The showing this 
company has made for the fiscal year 1913 no doubt will 
be received by the shareholders of the company with a 
great deal of appreciation of the progressive and con- 
servative management which has characterized this com- 
pany throughout its entire career. 











AMERICAN PUBLIC UTILITIES BIG EARNINGS. 
The American.Public Utilities Co. reports for June: 


Gross earnings $151,364 Inc.. $17,560 

Oper. expenses .... .. .205 oe 88.272 Dec. 33,298 
ee re $63,092 Inc.. $50,858 
For nine months: 

Grose GOTMINRS 6.020 csns cdens $1,720,850 Inc.. $210,189 

Oper. expenses .... ...... ..-. 937,622 Inc.. 93,587 
ee $783,228 Inc.. $116,602 


The balance of earnings for the nine months will care 
for the 6 per cent. dividend on the $3,914,000 preferred 
stock for the whole year, pay the interest on $839,000 
collateral trust bonds, amounting to $41,950, and leave a 
balance of $406,888. This balance is equal to more than 
13 per cent. applicable to the $2,995,000 common stock. 
For the full 12 months preceding the earnings were prob- 
ably not far from 16 per cent. for the common. 

The company’s subsidiaries are in well located cities of 
the west and south; this is shown by the census figures. 
In 1900 there was a population of 333,000, and in 1910 
the population was 471,500, a 41 per cent. gain. The pres- 
ent population is estimated at 500,000, a gain in 13 years 
of practically 66 per cent. 





REPUBLIC RY. & LIGHT EARNINGS GOOD. 

The Republic Railway & Light earnings for June are 
reported as $248,668, an increase of $33,932 over the same 
month in 1912. Net earnings were $96,640, an increase of 
$11,080. For the 12 months ended June 30, the gross earn- 
ings are reported as $2,842,175, an increase of $323,725 over 
the same period in 1912, and net earnings $1,118,241, an in- 
crease of $111,503. The surplus for the 12 months amount- 
ed to $583,213 against $475,359, or $107,853 larger than in 
the previous year. 
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BROOKLYN RAPID TRANSIT EARNINGS UP. 

As The Financial World estimated some months back 
the annual statement issued last week by the Brooklyn 
Rapid Transit showed net earnings equivalent to little 
more than 9.8 per cent. on the $49,000,000 of capital stock 
outstanding. This is a considerable margin over the 6 per 
cent the road is now paying and there is no reason why 
these earnings should not be maintained considering the 
vast increase in population of Brooklyn and its adjoining 
territory for which the company provides its rapid transit 
facilities. The stock at 88 yields nearly 7 per cent. per an- 
num. 





QUICKSILVER SEEKS CASH. 

Quicksilver, which is listed on the Stock Exchange, 
has had an indifferent career. Occasionally, when the 
market is active, little pools have operated in the stock 
because it was so cheap, but even then the movements 
did not reach far, for the company has never in its entire 
existence shown a business of such volume as to war- 
rant any faith that the stock should ever amount to much. 
Now the directors of the company come out frankly with 
an appeal to the stockholders to lend the company $25,000, 
at 7 per cent. on its promissory note, and further to 
allow the company to borrow $55,000 in California, all of 
which money is needed to repair the extravagances and 
mismanagement with which the former management is 
charged. This is virtually mortgaging the property, but 
unless this is done, the directors frankly assert, the com- 
pany will have to be reorganized through a receivership 





AMERICAN CAN ACTIVITY. 

Trading in American Can is largely confined to the 
common stock. The preferred stock on the other hand 
is inert, though logically it is the preferred stock which 
if the remaining back dividends are to be paid off, should 
go up first. 
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‘THE: 


‘WEEK: 
Fr IN: 
‘BONDS: 


GOOD TONE IN INVESTMENT FIELD. 

The bond market continues to sustain the optimistic 
siews and forecasts of leading bond specialists who ex- 
pressed themselves several weeks ago as confident that 
he turn had come. One of the most significant indica- 
ons perhaps of the improvement is to be seen in the 
quick sale this week on a 5% per cent. basis of $4,000,000 
Chicago & Northwestern 4% per cent. equipment notes. 
\ month ago no successful flotation could have been 
Accomplished on such an investment basis. Other note 
ssues have also shown improvement this week with the 
demand steady. There is a broader inquiry for high grade 
long term issues. 

There is a general effort to clear up old issues and out- 
f-town bankers have been especially eager to get a por- 
tion of the forthcoming issue of ‘New Haven railroad 
debentures. There is not now so much fear among bank- 
ers and investors as to the possible effects of the new 
urrency bill should it become a law. The measure has 
been largely amended for the better. At any rate, the 
trouble, should there be any, has been, to a considerable 
extent, discounted, according to the reasoning of invest- 
ment specialists, and they are placing great emphasis on 
the fact that there has been a distinct release of interior 
unds for investment in bonds here. 

On the Stock Exchange this week the firmness shown 
has been more emphatic in long term issues like South- 
ern Railway first 5s, the B. & O. convertible 4%s, New 
York City 4%s, St. Paul general 4%s, Union Pacific first 
4s and some of the high grade industrials. U. S. Steel 5s 
sold above par for the first time in many weeks. 

Should bankers continue to exercise restraint and with- 
old extensive offerings for some weeks, there is little 

ubt about the improvement continuing to manifest itself 
for some time to come. All the familiar signs point in 
that direction. 

















UNION PACIFIC MELON GOSSIP. 

Throughout the week the rumor has gained strength 
that the Union Pacific is likely to disburse a cash divi- 
dend out of the proceeds realized from the sale of the 
$88,000,000 Southern Pacific stock, and, strangely enough, 
an increasing number of traders are placing faith in the 
truth of this gossip. But it should be pointed out that 

Union Pacific were to declare a dividend out of the 
proceeds of the sale of its stock, the dividend would not 
ome out of earnings, but really out of capital. Union 
Pacific in its last annual statement showed it could pay 
10 per cent. dividends without the Southern Pacific, but 

is just as likely that when its Southern Pacific stock 
is sold, the Union Pacific directors may decide to pur- 
chase dividend paying stocks of other non-competitive 
trunk lines and thus build up a margin of safety over the 
10 per cent. dividend. The rumor that the extra cash 
dividend is likely must have a stronger foundation than 
t now has to make knowing people believe that such a 
possibility will be realized. Meanwhile, since it will take 
some time for the Union Pacific to dispose of its $88,- 
000,000 of stock, the story of an extra cash dividend will 
e found working overtime when conditions are favorable 
for whatever influence it might have upon the stock’s 
arket movement. 

CALIFORNIA PETROLEUM’S LOW PRICE. 

The common stock of the California Petroleum Co. is 
ill quoted around $18 per share. The low price is. in 


self indicative that the continuation of the dividend is 
reatly in doubt. The preferred also lacks snap, for it is 
ill selling around $47 per share. 








——————====>", 
—— 


We Will Buy 


Lone Star Gas Company 
Stock and Bonds 


Inquiries and Offerings solicited. 


HP Taylor 6.00 


New York i 














ittsburgh 

















We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $12,000,000) 
71 Broadway, New York 











Kansas City, Ft. Scott 
& Memphis Ref. 4s 1936 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘"Orientmen:”” 


Public Utility Bonds 


To Yield 5.25% to 6.25% 


White, Weld & Company 
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NO PAROLE FOR HAWTHORNE. 


The Federal Pardon Board has refused to parole Julian 
Hawthorne and Wm. J. Morton, who were convicted of 
fraud in connection with the Hawthorne Silver & Iron 
Mines Co. Hawthorne had expected his release after 
two-thirds of his sentence had been served on account of 
the intercession of powerful friends, but the Pardon Board 
acted upon the theory, and rightly so, that the punishment 
of these men for the losses to many small investors for 
which they were responsible, was light enough. Haw- 
thorne was endowed by Providence with a superior in- 
telligence. He should have known that he was lending 
his name to a big swindle, and therefore, instead of feel- 
ing disappointed that he will have to remain at Atlanta 
until his sentence is completed, he has good reasons to 
feel extremely thankful that justice dealt so leniently 
with him. Others guilty of a less serious crime have been 
sent away for a much longer time than that which these 
men are being forced to serve. 
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PASSING IMPRESSIONS OF CURRENT EVENTS. 
By Louis Guenther, 

President Wilson is conducting himself admirably in 
the Mexican situation. In his refusal to recognize Pro- 
visional President Huerta, he commands the respect of 
every true American to whom it would prove most re- 
pugnant to recognize officially as the head of a Govern- 
ment a man who has elevated himself to this high estate 
by cold blooded assassination. Huerta does not represent 
the best elements of the Republic. The truth is that if the 
Mexican executive was himself a loyal patriot, and had 
at heart the welfare of the Republic, he would not wait 
until asked to abdicate and make room for a strong man 
whom the Administration could conscientiously recognize, 
and lend him assistance to restore peace throughout the 
Republic. 





Patriots who love the dollar more than the ideals of a 
Republican Government of course will insist upon the rec- 
ognition of Huerta as the only practical way to bring peace 
again to Mexico, but if peace must be secured at such a 
sacrifice of principle it is better to allow the different fac- 
tions in Mexico fight it out to the bitter end and, if neces- 
sary, until they have exterminated each other. The best 
way in the end is for every other nation to close its purse 
to Mexico. Without money it is impossible to secure arms 
or ammunition. Without money those in authority and 
those fighting against them will soon find a way to amic- 
ably adjust their differences and give the country a chance 
to develop its resources under a peaceful regime. 





It is a natural inclination for the Secretary of the Treas- 
ury to imagine that the decline in the Government 2s was 
brought about by an attempt on the part of the banks to 
depress their price for what elfect it might have on the 
present currency measure, but Secretary McAdoo is not 
a keen student of human nature. Otherwise he would 
know the natural instincts of bankers and would not charge 
them with such a gross blunder. If he knew the banker’s 
avidity to make money rather than to lose it he would 
at once realize that no matter what private opinions they 
hold, no matter how badly they feel about a certain meas- 
ure, they hate to part with a penny of profit, as much as 
a dog hates to part with a bone. 





Then, too, the Secretary of the Treasury ought to realize 
that after all, investments sell on their merits. Secretary 
McAdoo himself was the creator of the Hudson tunnels. 
It was a grand idea, but before it could be carried through 
it was necessary to raise capital among investors. In- 
vestors did not buy the bonds of the Hudson & Manhattan 
R. R. Co. because they wanted to see an underground tube 
connecting New York City with the nearby cities in 
Jersey, but because they felt that such a scheme was 
feasible, and eventually ought to make money. However, 
before they would part with their money they demanded 
an income consistent with what they thought their money 
was worth, and the Hudson & Manhattan R. R. Co. had 


to meet such wishes to get the capital required for its ~ 


construction. 





Now this is just as true about the Government bonds. 
If the Government 2s are to be separated from their cir- 
culation privileges and sell directly upon their merits, the 
Secretary of the Treasury cannot expect them to sell high- 
er than what British Consols, or French Rentes bring. Due 
to the circulation privilege, the Government 2s have always 
sold at an artificial price. Bankers by purchasing the 
Government 2s and issuing their own notes against them 
were able to loan the proceeds out at a profitable interest 
rate. The whole problem is one of mathematics, and not 
one of sentiment. 





In our issue of May 24th the readers of The Financial 
World will recall the advice proffered in the panel on the 
first page, that the time seemed near at hand where long 
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term bonds could be purchased at bargain prices with a 
strong probability that within the next few months al! 
such goods purchased would show a profit. Since then 
some of the conservative banking houses have fallen into 
line in expressing the same belief, but that is not the point 
I wish to briefly discuss here. What I desire to mention is 
that the inclination among investors in this country is to 
harp too much on the market price of bonds, when they 
should give more serious consideration to the intrinsic 
value behind them. 





If a bond buyer is buying his bonds for the purpose of 
conserving his capital, and not for the purpose of selling 
at a higher price, he is just as safe if he purchased bonds a 
few points higher or a few points lower, provided he is sat- 
isfied in his own mind from the lien behind the bond, that 
when it- matures and must be paid in cash, he will receive 
100 cents on the dollar in accordance with promises in the 
indenture of the mortgage. 





MAY BE NO WRITING PAPER DIVIDEND. 

The statement that the American Writing Paper Co 
has passed its preferred dividend turned out to be a 
canard. However, there is no assurances that the divi 
dend will be declared when the directors hold their meet 
ing in October. The president’s statement merely an 
nounces that action will then be taken, and with this 
announcement he leaves an opening for the possible pass 
ing of the dividend, when he declares that the paper 
business has for some weeks been extremely dull. The 
preferred stock is now down to 18 and this weakness 
at least would indicate that some of the large holders 
believe that business will have to recover materially 
within the next few weeks in order to assure the pay 
ment of another dividend on the stock. 
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WALPOLE TIRE AND RUBBER HIT HARD. 
The Providence Bank Failure Curtails Its Credit and 
Makes Receivership Necessary. 

Having failed to secure much needed working capital by 
fering during June to stockholders an issue of $350,000 
three-year 6 per cent. coupon convertible notes, the Wal- 
pole Tire & Rubber Co., of Walpole, Mass., has found it 
xpedient to acquiesce in a petition for a receiver filed by 
Receiver Curtis of the Atlantic National Bank of Provi- 
ience, R. I, 

The troubles of the Walpole Tire & Rubber Co. were 
preceded by a similar application for a receiver for the 
Consumers Rubber Co. of Bristol, R. I., the largest cred- 
itor of which was also the Atlantic National Bank. 

Advices from Boston are emphatic in the statement that 
the causes of the troubles besetting at the present juncture 
the Walpole Tire & Rubber Co. are not the result of a 
lack of good business, as the claim is made that the net 
earnings of the company for the present year will exceed 
$200,000, and that all the plants are operating at full time, 
but the nature of the company’s business: makes it neces- 
sary to extend a considerable line of credit. Therefore, it 
has had to depend on the banker to finance its business. 
With the closing of the Atlantic National Bank, in which 
one of its directors was a leading official, its facilities for 
borrowing the money were curtailed, and the failure of. the 
bank made some of the smaller creditors, nervous, as the 
company’s close affiliation with the banking institution 
was well known. 

The Walpole Tire & Rubber Co. had a capital of $4,500,- 
000, divided into $3,000,000 preferred and $1,500,000 com- 
mon of which there is outstanding $1,903,000 preferred and 
all of the common stock. 

The company is a holding company, controlling through 
stock ownership the Walpole Shoe Supply Co., Walpole 
Rubber Co., Ltd., and the Massachusetts Chemical Co. 
It is stated that the total liabilities will not run in excess 
‘f $1,400,000 against assets of nominal value of $4,000,000, 
and an actual cash value of not less than $2,500,000, so that 
the appointment of a receiver is regarded as a move for 
the conservation of the interests of the company’s credit- 
rs as well as the stockholders. 

The Consumers Rubber Company of Bristol controlled 
by the Walpole Tire & Rubber Co. through stock owner- 
ship, is indebteded to the Walpole Company for an amount 
less than $8,000. On the other hand the Atlantic National 
Bank of Providence is the creditor of the two rubber com- 
panies to an extent of nearly $132,000. 

A protective committee is in process of organization in 
Boston to represent the larger stockholders. In some cir- 
les it is felt that the directors of the Walpole Tire & 
Rubber Co. were somewhat in haste in starting dividends 
on the common stock when there was no special demand 
rom the shareholders for any such disbursements, and 
that had they retained this money for working capital, 
even the failure of its principal banking connection, would 
ot have necessitated at this time court proceedings for 
he protection of the company’s creditors. 





ADVOCATES THE GOLDEN RULE. 

A. E. Stilwell, the former president of the Kansas City, 
Mexico & Orient who is now abroad in search of health, 
as written a very interesting letter to the editor of The 
Financial World; in which he gives his views as to the 
onditions responsible for the financial troubles through 
which this country has passed. Writing from abroad, he 
says: 


Conditions in the United States are mentioned in my 
00k “Confidence or National Suicide,” and the book is 
etter today than when it was first written. The condi- 
tions from which the United States is suffering are brought 
n by people of our land who do not understand that there 
s no lasting profit in evil and injustice. Bankers use their 
leposits to promote their enterprises and enterprises of 
their friends. Bankers ought only to be bankers, not pro- 
moters. Hence the Money Trust Investigation. Railroad 
presidents ought not to run the railroads from brokers’ of- 
hees as a private snap for speculation. Not a single rail- 
road president ought ever to speculate at all. They con- 
trol the lives of millions which they have in their keeping, 
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and they ought to give this and the development of their 
territory all their time, for which they are paid. No man 
that speculates at all is fit for a place or office of a rail- 
road. Their employees see them enrich themselves and 
quite naturally and humanly desire a division of their 
profits. This results in railroad strikes and the demand 
for increased pay. The public sees the railroad president 
‘become worth millions in ten years, and fight the rate in- 
creases so that they are between the devil and the deep, 
blue sea. The stock market and Exchange make it possi- 
ble for Mexican oil deals, industrial exploitations with 
inflated capitalization, all of which result in great profits 
to the banker, the insider, while the public gets the last 
chance, virtually the skimmed milk, when the cream is all 
off. Confidence is destroyed and all suffer. It is the 
wrong viewpoint. It produces evil. All this can be 
changed. I have suffered from this evil that in the end 
produces panics, that makes Exchange seats go from $90,- 
000 to $38,000. It is a lack of real civilization. 

When 100 leading men of Wall Street will follow the 
Golden Rule for just one year, they will find real profit 
come out of it. The cash that comes may not be as much 
or bulk as high as otherwise, but it will be real profit, last- 
ing money, and will bring comfort that comfort which 
comes with clean business. Panics every four or five years 
could then be prevented by sowing better seed, and real 
gold created, not fool’s gold, which is that kind secured 
by evil deeds. While it looks real it creates distrust, 
causes destruction of confidence, and there is left only 
fool’s gold in the end. 





THREE 5 PER CENT. RAILS. 
The prices of the common stocks of the three biggest 
railroads, which are now each paying 5 per cent. to com- 
mon stockholders, closed last week as follows: 


ee ee a OUD ko kkeind ac oh bab id +d 0s deans 105 
rar re han re ree, eer 105% 
ae fk weer yor ne ne me pane 98 


\ll these issues had been declining practically since 
1910. In that year New York Central sold 35 points 
above its recent low price; in that same year IIlinois Cen- 
tral was in demand at 147, and its lowest price that year 
was 124. In 1910 St. Paul, then paying 7 per cent., com- 
manded an even better price than Illinois Central, and 
sold as high as 15834. All these roads have since reduced 
their dividend rates—in the case of New York Central 
from 6 to 5, while the other two have each made dircct 
cuts from 7 per cent. to 5 per cent. The shares have not 
fallen from this influence alone, however, as St. Paul and 
New York Central have either made large additions to 
either capital stock or bonded indebtedness, and the cost 
of borrowed money has constantly risen in three years. 
But of these roads St. Paul shows by far the greatest 
margin of safety for the common stock. It is now earn- 
ing at the rate of about 8% per cent .for the common, and 
gained over $9,000,000 in net for the fiscal year, while 
Illinois Central’s annual report, just issued, showed that 
last fiscal year there was a deficit of $704,000 after having 
provided for one 2% per cent. semi-annual dividend and 
one half-yearly dividend of 32 per cent. May and June 
results, however, indicated that the newly established 
5 per cent. rate is safe. New York Central, however, is 
barely earning 5 per cent. on its total outstanding common 
stock, hence its comparatively low price. It did, however, 
gain $3,500,000 net in the first six months of 1913. 

AROUSED OVER GREELEY-POUDRE DEAL. 

The Denver Post has taken up the quest The Financial 
World began earlier in the year to find out what became 
of more than $2,000,000 that investors put into the Greeley- 
Poudre Irrigation enterprise, the bonds of which were sold 
through Farson, Son & Co. According to the Denver Post. 
this whole deal was a scheme concocted by Mr. Dan Cam- 
field and his associate, W. G. Evans. The Denver Post as- 
serts that the Laramie-Poudre Irrigation Co. was first 
started about six years ago with a nominal capital of $375,- 
000. On Sept. 9, 1909, this company took over from the Gree- 
ley-Poudre Irrigation District, an authorized bond issue of 
$5,100,000, at a nominal price of 95 cents on the dollar. 
Having acquired this large block of bonds, the Camfield. 
Evans people then turned over $100,000 to the Greeley- 
Poudre Irrigation District to cover incidental expenses, 
and then voted themselves for welding the scheme into 
shape, where it could be offered to the public, $1,000,000 of 
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bonds. This left $4,000,000 with which to complete the ir 
rigation scheme, and though there was that amount of 
bonds available for this purpose, today there is not a sin- 
gle drop of water on the 125,000 acres of land that was to 
be irrigated. 

The Denver Post says that $4,000,000 of these bonds 
were sold to Farson, Son & Co., at 82.50, and the bonds la 
ter were sold to investors at par, $100, leaving a margin of 
profit of $17.50 on each $100 bond, or $175 on each $1,000 
bond for the bankers and promoters. The Post also 
charges that the $1,000,000 of bonds which the syndicate, 
consisting of Camfield and Evans took over, were also 
placed with Farson, Son & Co. under a personal contract 
to sell at par, and for which they were to be paid in in- 
stallments. 

Yet with all of this generous financing there is today 
not a drop of water on the land. Naturally everyone will 
concede that with $5,100,000 of bonds, almost an ocean of 
water could be bought to water land. 





MUSKOGEE GAS & ELECTRIC’S YEAR. 

The annual report of The Muskogee Gas & Electric Co., 
a subsidiary of the Standard Gas & Electric Co., a H. M. 
Byllesby & Co. property shows gross earnings for the 
year ending June 30 of $521,206 against $529,978 in 1912 
and net earnings of $211,062 against $213,566. The final 
net income including non-operating income was $148,168 
after a:l fixed charges were deducted. This was $8,298 bet- 
ter than the previous year. 
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BUT JOHNSON’S WILL NOT BE AMONG THEM. 

In a circular letter issued by the G. S. Johnson Co., of 
San Francisco, Cal., pertinent reference is made to some 
of the mines that have made Nevada famous. Nevada 
would not be on the map possibly were it not for some 
of these famous mines, but it is quite certain that among 
the mines which have made Nevada famous, the Eastern 
Star Mining Company, whose stock this concern is sell- 
ing, will hardly find a place. Oil in the California fields 
contributed to California’s fame, but in it the Pyramid 
Oil Co., also promoted by the G. S. Johnson Co., never 
had a share. 

BROWN IS CLEANING UP. 

\ raid on his offices by the Federal authorities in con- 
nection with an indictment for using the mails for the 
purpose of fraud has not succeeded in squelching N. A. 
Brown & Co. in their efforts to sell stock in Franklin’s 
jne., the candy-making concern whose shares they are 
\oOsting. 

N. A. Brown is just as insistent as ever that investors 
send him their money so that he may make each and 
every one of them rich. He is offering the stock at a 
special price of $8 per share, and Brown thinks it is 
cheap enough to cause people to even mortgage their 
homes to acquire it. 3rown says he is sacrificing $2 
per share on every $10 share by selling the stock at 
such a price. 

3rown is hardly likely to sacrifice anything. 
ire any sacrifices to be made they are generally made by 
the investor, who more than likely in the long run, when 


If there 


he counts up the cost, will find he has sacrificed the 
entire $8, the cost of the stock. So let Brown severely 


alone. 


OSTRANDER MAKING MILLIONAIRES. 

Realty promoter W. M. Ostrander has virtually re- 
turned to the business in which he originally started. 
Ostrander, before he sold real estate in a suburb re- 
motely situated from New York City, and before he 
ventured into the business of financing industrial propo- 
sitions, the Magic Curler Co., Dunlop Carpet Co., Fox 
Optical Co., etc., all of which proved failures, ran a sort 
of school of instruction on how to sell real estate and 
did quite a big business. 

Now he offers to instruct ambitious men desirous of 
becoming more independent and who are earnest in their 
inclination to have a bigger balance in their bank accounts 
ir have a bank account if they have none now, how to 
again run a real estate business, an insurance business, 
an investment business, a collection business; how to 
avail themselves of business opportunities; how to write 
and place advertising; how to sell a man orally anything 
after he has approached him and, if he cannot get within 
reach of him, to talk to him personally; how, by writing 
onvincing letters, to induce the man to write a check out 
for any sum, 

After a person has completed this course, received his 
diploma from the “University of Ostrander,” and his 
degree of F-A-K-E, he will then be equipped with an 
\merican Visible Typewriter, an oak desk, mission fin- 
sh, an oak chair, mission finish, an index file made out 
if oak, a mounted desk set wrought out of brass, a com- 
plete outfit of stationery with his name in prominent 
zothic type, a flexible leather cover for his lessons, all 
the necessary advertising literature, and, to make his 
ippearance one to create confidence, he is also given a 
ombination watch chain (this is necessary in order to 
appear prosperous) and a lapel button with an emblem. 

\fter that he is privileged to wrinkle his brows, to 
throw out his chest—look learned and to graft. 


MOBILE ELECTRIC’S ANNUAL REPORT. 

Slight increases in both gross and net earnings for the 
year ending June 30 are shown in the annual report of the 
Mobile Electric Co., one of the subsidiaries of the Stan- 
lard Gas & Electric Co. Gross earnings were $378,628, com- 
pared to $367,665 and net was $177,624 compared to $174,- 
578. The final net profits after providing for the fixed 
harges were $94,381 against $85,894 reported for 1912. 
















Stable Investments 


It is an undoubted fact that the most truly con- 
servative investment is the one which never fluctuates 
in price or depreciates in value, but remains fixed and 
secure at par under any and all conditions. The more 
nearly an investment approaches perfect stability in 
value, the more completely is it free from any trace of 
speculative element. 









AUT ETT 










| 
i 


By its very nature, a carefully chosen First Mort- 
gage Loan on improved real estate is a non-fluctuating 
investment. When divided up into a series of First 
Mortgage Real Estate Bonds, the investment loses none 
of the conservative features of the mortgage. The in- 
vestor who purchases this class of security rests secure 
in the knowledge that his investment is free from in- 
fluence by adverse business or financial conditions, or 
political or tariff changes. 


We own and offer a great variety of First Mortgage 
Loans on the highest class of improved income-pro- 
ducing, centrally located Chicago rea) estate, maturing 
serially in two to ten years. We have purchased these 
bonds with our own funds after careful investigation. 
and recommend them in the highest terms as safe and 
attractive investments for income. Denominations $100, 
$500, $1,000 and $5,000. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belicf that as long ag it clings to thie 
ideal i can count upon the support of the investing public. 





TREASURY HELPS WITH CROPS. 
Critics Do Not Make a Good Case in Protesting. 

It is difficult to support the position of those critics of 
the Secretary of the Treasury, who has announced that he 
will deposit $25,000,000 to $50,000,000 government funds 
in the banks of the agricultural sections in order that the 
crops may be moved without a money pinch. 

It is claimed by bankers that they had the situation well 
in hand and that on the last occasion when Secretary Mc- 
Adoo deposited $10,000,000 of Treasury funds in the banks, 
the move provoked $8,000,000 exports of gold and afforded 
no real relief. As a matter of fact, it did nothing of the 


kind. The gold which afterwards went out had already 
been engaged and it went out because France was bidding 
higher for it than any other nation would bid for it. 


france would have obtained the gold had even higher 
prices been asked for it. 

The Secretary of the Treasury is not responsible for 
the law which practically forces on the government funds 
which it does not require for its current needs. He may, 
however, relieve the strain when this process locks up 
funds. The country would never tolerate a Finance Min- 
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ister who would sit idly by and see the country being 
squeezed for want of sufficient cash to move its crops. 
The public credit would suffer if the Secretary did not 
act. He has established no precedent whatever, but is 
merely following a time-honored practice. Foreign Finance 
Ministers always step in and buy government obligations 
whenever any real crisis is approaching or threatening, 
and we are thoroughly in accord with Secretary McAdoo’s 
move. 

Money has been tight and there is no reason why 
bankers, big and little, should not welcome the relief ac 
corded, even though it should result in a relaxation in 
money rates and cut into their profits. 

The only possible drawback we observe in the Secre 
tary’s plan is that it might be accepted by the interio: 
banks as a license to extend banking credits too freely 
and thus make it easy for grain men and farmers to bor- 
row freely and hold back their grain supplies in the hope 
of a better market later on. But no rescue is ever at 
tempted without its accompanying risk. 





PERTINENT POINTERS. 

A sure sign of relaxation in money rates may be seen 
in the rise in the price of short term notes, especially 
those issued by weak corporations or those whose credit 
is not good. Short term notes always move with th« 
money rates, being strong when money weakens, and 
weak when money rates tighten. 

We hope the big national banks haven’t got their ham 
mers out and are in another “plot” to kidnap the cur 
rency bill. There would probably be a crash of Glass if 
they did. 

The Consolidated Gas Company of New York City re 
cently sold $15,000,000 notes and now plans an issuanc: 
of $25,000,000 convertible bonds. Is it possible that thi: 
is a sort of process for making water gas? 
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CALDWELL PRAISES WALL STREET. 


Chicago Banker Points Out Some of the Existing Popular 
Misconceptions—The Optimistic West. 


In his recent address before the Maryland State Bank- 
ers’ Association George B. Caldwell, vice-president of the 
Continental & Commercial Trust & Savings Bank of 
Chicago and president of the Investment Bankers’ Asso- 
iation of America, had this to say in defense of Wall 
Street. Coming from a Western man, quite naturally his 
views will be taken as the views from a man outside of 
the ranges of the country’s financial center: 

In times like this we hear it said, “Wall Street hasn’t 
a friend west of the Hudson River.” Yet the fact cannot 
be disregarded by any of us that Wall Street is an impor- 
tant factor in the economic life of this country. It is, 
and will long continue to be, the great market place for 
the securities of our railroads, public utilities and our 
vreat industrial corporations. True, nearly all the securi- 
ties offered for sale in that great financial center repre- 
sent industries in other localities and all the money that 
4inds its way there for the purchase of securities is pro- 
duced elsewhere, but this has developed our greatest trad- 
ing market, as well as our greatest commercial city, and 
under a banking system not of its own making. New 
York has become the home of the trained financiers. It 
possesses the greatest number of investment banking 
houses of any city in the world, with the best organiza- 
tion for distributing securities. In addition to this, New 
York City banks are the keystone of our financial struc- 
ture under the present National Banking Act, and, as 
such, must hold up the finances of the United States at 
all times; hence, the course they are pursuing is a neces- 
sity and without option. If the banking and currency 
aw is bad, Congress must supply the remedy, for no one 
else can, and it must be done intelligently as well as 
ionestly or it should not be done at all. 

It is a time, therefore, for reflection for the banker, 
whether commercial or investment, city or country, and 
f he is of the East he will doubtless correct his distorted 

perspective of the rest of the country and revise his ideas 

of proportions, because as things are to-day with the 
stock and bond market in one side of the scales and the 
Inited States in the other there will not be a true balance 
1y several pennyweight, until the many causes leading up 
(o present conditions are understood and recognized by 
Congress, now in control of the South and the West and 
the so-called Democratic Progressive Party. Certain it 
is that brokerage and bond houses everywhere are hav- 
ing a hard time, and Wall Street is not the only one that 
is blue. Everyone, East and West, blames the Wilson 
\dministration for this state of affairs, because something 
must be blamed for recession in speculation. This would 
ikely be true of any party in power, but is it not due 
to the fact that we have over-played our hand and that 
the people have found out that speculation does not al- 
ways return a profit and that there is a difference between 
investment buying and speculation? Condemn, if you 
wish, manipulation of markets by pools and syndicates, 
ut you must not forget there are pools and syndicates 
n stocks and bonds that are unlisted on any Exchange, 
and they exist even in live stock, produce, cereals, etc., 
and are not by any means confined to New York; and 
yet, after all, the real cash reserve is raised through the 
Stock Exchange by calling loans secured by listed stocks 
and ‘bonds, which brings relief to New York national 
banks and through them to all the banks of the United 
States and to all business. Such a profligate method of 
raising money in time of financial distress injures the 
‘redit of our best corporations, frightens our investors, 
and brings not only an enormous loss to the investment 
vanker but to all bankers and individuals having a por- 
tion of their assets in this class of securities. 

Under these conditions we have to-day a fall in values 
that bears no relationship to intrinsic value. Prices are 
measured by the cost of money. The Currency Commit- 
tee of the American Bankers’ Association at their meet- 
ng at Atlantic City accurately described the present 
ondition in this respect. They said, “The present bank- 
ng system lacks cohesiveness, there being no provision 
‘or co-operation among the present independent banks. 
Under ordinary conditions this is not so much felt by the 
ranks individually, but under strained financial conditions 
when each bank is thrown on its own resources and 
must in self-protection act independently of all the rest, 
the lack of a system through which all could co-operate 
through a common policy of action becomes keenly felt, 
and it becomes evident that what is really lacking is 
system.” My observation and experience as a banker 
lead me to say to you that if we have a “Money Trust” 
then it has been forced into existence by reason of the 

lact that a supine Congress has utterly failed in the past 
to afford adequate reserve strength for our national banks, 
and the only “Money Trust” that I have ever known has 
been that of the Clearing House Association of banks 
acting together in times of panic for the conservation of 
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cash and credit and the salvation of the business of the 
country and the protection of the depositor. There is 
not to-day, in my opinion, nearly as much possibility of 
a “Money Trust” as there is danger of a Labor Trust. | 

To me the American people have a_ characteristic 
worthy a passing notice. They dislike those who do 
them favors, because their spirit of independence resents 
being under obligations to anyone. They welcome help 
when they need help, but soon afterward look unfavorably 
on men or institutions who are strong enough to help 
them. They forget that in all things we are dependent 
and not independent. The importance of this statement 
is to bring vividly before you the fact that public senti- 
ment is one of the most important factors in the market, 
not alone for stocks and bonds but the product of the 
factory and farm, and to-day it is running against us; 
and this weakness of human nature easily makes people 
paternalistic. They forget under the spell of optimism 
that there is a day of settlement in all business transac- 
tions. When they are on a cash basis it is quickly over, 
and small risk is assumed, but when time enters into the 
trade which is in ninety per cent. of our transactions, a 
risk always follows, and an element of speculation fol- 
lows likewise, and these credits in one form or another 
are the credits in which all bankers deal. 

This is a condition of business that cannot be avoided, 
and is the one best reason for a stable government— 
that is, one where changes in laws affecting business 
should be well considered by commissions or specialists 
before radical changes can be safely made. We must 
also understand that for years the party in power “stood 
pat” on questions of tariff and currency reform, in spite 
of the demands of the people and the recommendations 
of the heads of different departments of our government, 
until to-day a Congress chosen by a people disgusted 
with procrastination has before it changes in our tariff 
laws, taxation and currency and banking, the solution of 
anyone of which would do credit to any regular session 
of Congress. 

Coming, as I do, from the second city in commercial 
importance in our country, I reflect, if at all, a different 
condition than you will get from a visit to your Eastern 
bankers, for we are not pessimists in Chicago, but opti- 
mists in the fullest sense that we dare be and protect 
our depositors. We, however, recognize the difference 
between banking in New York, the great security mar- 
ket of the country that produces nothing but financiers 
and the machinery for handling and disributing credit, 
and Chicago, where this line of banking is not yet as 
largely developed and where the security for loans is the 
product of the soil, our grain, our manufactured goods, 
our lumber and our live stock, and where our environ- 
ment is such that we have first hand knowledge of crop 
conditions, which, I beg to assure you, promise well again 
for this year. We are speculators because the whole 
country in a business sense speculates, but speculation 
with us is more diversified and not yet so largely con- 
fined to stocks and'bonds as in the East. Again, New 
York City has always been the great railroad bond mar- 
ket and learned to speculate when speculation was re- 
spectable. According to available statistics, the trend of 
financial business is at present away from speculation 
and towards investments for income. ~ 

The bonds and stocks held by banks, other than United 
States Government bonds, show an increase of five per 
cent. in 1912 over 1911. Public utility bonds made the 
largest gain, this being nine and seven-tenths per cent., 
while railroads gained only one and two-tenths per cent. 
The ratio of railroad bond holdings to public utility bonds 
dropped from two hundred and ninety-one per cent. in 
1911 to two hundred and seventy per cent. in 1912. Mu- 
nicipal bonds and public utility bonds both increased and 
are yet looked upon with favor. Railroad securities have 
yet to go through seven years of waiting for a physical 
valuation before they are likely to solve the rate prob- 
lem and come again into favor. 


WESTINGHOUSE MACHINE BUSINESS GOOD. 

According to Pittsburgh advices the business of the 
Westinghouse Machine Co. in May and June approximated 
$500,000 monthly and for July $600,000 which for this time 
of the year is regarded as satisfactory. At this rate it is 
estimated by one of the company’s department heads the 
company’s net for the year should exceed $1,000,000. 





UNITED LIGHT & RYS. STILL GAINS. 

The June earnings of the United Light & Railways 
Company were $477,175, an increase of $66,445 over June, 
1912, and the net earnings $183,684, an increase of $21,494, 
while the net profits available for the stock, of $69,969, 
were $1,705 ahead of a year ago. The small increase in 
net is due to the increase in interest charges for this 
period. 
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For the twelve months ended June 30, the company’s 
gross earnings were $5,698,929, against $5,040,740, or $658,- 
188 greater, and the net profits, for the twelve months 
ended June 30, were $1,152,152, against $918,381, or $233,- 
771 more than in the twelve months of 1912. 





HIGH CHARGE ON $100 BONDS. 

The Missouri, Kansas & Texas Railroad has issued 
some of its bonds in $100 demomination to accommodate 
the small investor, but the accommodation stops right 
there. In fact the M. K. & T. charges $25 for splitting a 
$1,000 bond into ten $100 bonds, while the usual charge 
by other corporations which issue $100 bonds is from $/ 
to $10 per $1,000. If the Missouri, Kansas -& Texas 
wishes to sell $100 bonds and not make its issue more or 
less of a hardship with small investors, it should revise its 
charges. 

NATIONAL RAILWAYS OF MEXICO. 

The press dispatches seem to express an apology for th 
passing of the dividend on the National Railways Ist pre- 
ferred stock which action was reported last week by Thi 
Financial World, but excuses are unnecessary. Consider- 
ing the difficulties besetting the railroad through political 
disturbances which have been affecting Mexico for the 
past two years it is a wonder that the earnings of the Na- 
tional Railways of Mexico have been maintained as the) 
have been. The resumption of dividends on the lst pre 
ferred stock of the road cannot come until complete peace 
is re-established in the Republic. 
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SHORT CROP YEARS. 
By Carson M. Regan. 

One of the objections offered against the farm loan by 
ose who are unfriendly to such security is that in a 
hort-crop year the farmer-borrower will be unable to 
pay the interest and there will be a default. The present 
season is in some parts of the west going to serve as 
n example of the short-crop year. In some states and 
parts of states the wheat has been a small yield and the 
fierce heat of summer has damaged the corn crop seri- 
usly. Whole counties will not produce a bushel of corn. 
[In these same counties there are many farmers who have 
mortgages on their land and who will have interest to 
pay. Yet the default of interest will be practically an 
unknown quantity when the year is ended. To under- 
stand the condition of the farmer of to-day one must 
know his ideas of agriculture and compare it with the 
ld methods. Then the farm was devoted to a single 
rop, and when it failed there was nothing with which 
to live—or if it came to a matter of living and paying 
lebts, living came first. Today the farmers, even in 
ie stricken counties, have besides their corn and wheat 
cows which are paying money every month in milk sold 
, the creamery. They have silos which will be filled 
with roughness and kept for winter. Alfalfa and kafir 
orn, together with other drought resisting crops, give 
some income, even if the corn and wheat fail. The re- 
turn from the farm will be less than in a good year, but 
there will be enough to care for the family and meet the 
obligations. The local banks know this and are liberal 


loaners to men who have shown ability to make good. 


\nother thing: the farmer who sees a short year ahead 
always lessens his expense. He keeps less stock than 
formerly. A specific instance was reported a few days 
ago where in a county out west where there is a short 
year three farmers sold off some of their horses. One 
sold eight head for $1,200, another three for $550, another 
two for $425. In the old days these same horses would 
scarcely have brought $30 apiece; now they gave the 
wners a balance that made them safe against any con- 
litions for a year to come. So with the other things 
the farmer produces. Wheat and corn are high—around 
60 and 75 cents a bushel in the primary markets of the 
interior. Alfalfa seed is worth $7 a bushel—and fields 
ake from four to seven bushels in dry years, when the 
seed can ripen properly. So the farmer has many sources 
f income that he is no more working by guesswork, and 
s obligations are carried out with the same regularity 
those of any business man. The fact is that short 
rop years have for the most part passed in this country. 
Vhile one cereal may show a diminution owing to pecu- 
liar conditions others take its place. This year’s wheat 
rop will be a large one and the corn crop will be well 
to the average, even though there may be localities 
ere one or both are lessened because of the climatic 
nditions. The farming business of the United States 
is become too large for any serious depression to affect 
unless continued for several years. Even the hard 
ars of the nineties were hard less because of crop 
ilures than because of industrial conditions—and when 
e latter affect the country so seriously that the former 
a loser there is little investment opportunity in any 
irt of security. 
Take it year after year, the farming sections maintain 
high average in crop production. The figures of the 
ate departments dealing with crops prove this, and the 
tals are marvelous when gathered. Last year the farms 
duced nearly nine billion dollars worth of products. 
his year will not fall far behind. The tillable land is 
ited and very little expansion is possible. Only where 
igation can redeem some semi-arid territory can there 
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25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors over $1 1,000,000. 
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by annual instalments of $25 or more, earning 6% 
compornded annually for 10, 15 or 20 years. 
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be an increase in the amount of land that can be farmed. 
So the farmer is becoming a master. Instead of export- 
ing the larger portion of his product, the great part is 
now consumed at home. This means high prices, and 
whatever he has to sell brings a good price. The effect 
on the farm loan, which is in final analysis only a part- 
nership in a productive farm, is positive. It means that 
this partnership is going to inure to the benefit of the 
mortgagee as well as to that of the mortgagor. Each 
will share in the progress made by the farmer, and each 
will get his share. The farmer will get more than the 
mortgagee because he is earning more than six per cent 
on his investment, counting in the living of himself and 
family, which come out of the farm. The real estate loan 
based on a good farm has nothing to fear from short- 
crop years—unless there are several of them in succes- 
sion, and even then it is better than the average invest- 
ment under such conditions. 


U. S. RUBBER NOT VERY ACTIVE. 

Dull conditions in the rubber market and an absence of 
speculative interest in rubber shares, both here and 
abroad, accounts for the rather dull conditions which have 
surrounded the market for U. S. Rubber. The liquidation 
has been thorough, however, according to professional 
market observers, and should the general market continue 
to exhibit the strength shown in the last week or so, 
Rubber would probably join actively in the movement. 


Tested 
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UNITED STATES LIGHT & HEATING SOFT. 

Coincident with the recent passing of the dividend on 
its preferred stock, U. S. Light & Heating common and 
preferred have turned soft. The common is selling around 
8 and the preferred between 45 and 55. The president’s 
statement that the company had earned its dividend but 
was in need of working capital, failed to have a stimulat- 
ing effect upon the company’s securities. 

Some of the stockholders are inclined to criticize the 
company for allowing, without denying, bullish reports 
to circulate about the company’s business previous to 
the passing of the dividend. The stockholders are in- 
clined to feel that these statements were spread at their 
expense, even if those responsible were in no way identi- 
fied with the company, for they are inclined to think the 
company cannot have been ignorant of the existence of 
such reports, since they were published in some of the 
well known financial publications. 


REORGANIZATION PLAN FOR U. S. WORSTED. 


The banking house of Turner, Tucker & Co. has so far 
shaped matters as to be in a position to outline a reor- 
ganization plan for the U. S. Worsted Co., whose financial 
troubles were the outgrowth of a shortage of assets, a 
condition which was only discovered, according to the 
bankers, after the company had been in operation for a 
considerable period. 

A syndicate of bankers consisting of Kidder, Peabody 
& Co., F. S. Mosely & Co. and the Assets Realization Co.. 
advanced to the U. S. Worsted Co. $1,000,000 to make 
good the shortage, and enable the company to operate 
successfully. The bankers point out that if the reor- 
ganization plan, such as they have outlined, fails, the 
only alternative is a receivership, which is always a 
costly proceeding, and in this case it would cause im- 
mense loss to the holders. The plan of reorganization 
leaves the present $5,000,000 first preferred stock as it 
now is; the bankers are given, in exchange for the $1,- 
000,000 they have advanced, $1,300,000 6 per cent. sinking 
fund certificates, which certificates are made subordinate 
to the first preferred shares, and which certificates are 
to have a sinking fund of $130,000 annually, payable out 
of the company’s earnings. In this way it is planned 
to retire these sinking fund bonds within a period of ten 
years, and this will then leave outstanding a capital of 
$5,000,000 first preferred and $3,000,000 common. 

This capitalization is just one-half of the former capit- 
alization. Among the second preferred shareholders, $3,- 
000,000 common stock is to be divided, on a basis equal 
to what actual money was previously paid in, or for 
property received, for the second preferred stock issued 
by the company. 





PACIFIC GAS & ELECTRIC FINANCING. 


The official announcement that the company had sold 
to New York bankers $4,500,000 6 per cent. one-year notes 
was not a surprise, as it had already been noted in this 
department that such sale had been agreed upon, but the 
shareholders were not prepared for the declaration that 
ultimately the amount would be $7,000,000 and the com- 
mon shares were soft in consequence. The shareholders 
will vote on the proposition shortly, but it is understood 
that the outcome will be favorable to the issue. The 
company is assured of sufficient capital to go ahead 
with its large undertakings and extensions which are 
necessary to meet the growing demands for electric 
power, but it also means that the shareholders will have 
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to wait a considerable time for the resumption of divi- 
dends, and hence the lack of demand for the common 
stock. 


———_ 


NORTHERN STATES POWER SHARES FIRM UP. 


_A better demand for the shares of the Northern States 
Power Co., the company which owns the entire capital 
stock of the Consumers Power Co., of Minnesota, is 
probably due to the good report for the 12 months of the 
fiscal year just made by the Consumers Power Co., and 
the latter’s chief subsidiary, the Minneapolis General 
Electric. The Consumers Power reports for June a 
gross of $129,886.89, against $117,449.07 in June, 1912. 
and net of $35,348, against $44,338.33. For the 12 months 
gross totalled $1,920,168.85, against $1,697,804.83. Net was 
$819,676, against $727,177.83. The Minneapolis General 
Electric’s net for the 12 months was $1,068,969, against 
$924,933.94. 

The above figures do not include a considerable non- 
operating revenue which the holding company is in re 
ceipt of. 





LONDON SUPPORTS CITIES SERVICE. 


The recent sharp decline in Cities Service Co. common 
and preferred stocks in this market was taken advantage 
of by London banking and investment interests to acquire 
holdings in addition to those already possessed. There 
was good American buying also and orders from both 
sources have led to the sharp recovery. The report of 
the Cities Service Company for 12 months to June 30 
1913, shows the company’s earnings available for common 
stock dividends to be upwards of 10 per cent. The de 
tailed report follows: 
| RE ROR IE a re ana $1,364,299.67 
Average amount of pfd. stock outstanding... 11,448,960.00 
Div. paid and acerd on pfd. stock outstdg... 686,729.09 
Per cent. of net income to div. on pfd. stock. 198.67 
Average amount of com. stock. outstanding. 6,669,003. 
Div. paid on com. stock outstanding........ 311,106.07 


Earned on average amt. of com. stock outstdg 10.1 
Surplus 
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THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
id industrial securities embraced in this department 
are based on conditions prevailing prior to August 8, 
‘he time of going to press. 





OPTIMISM STILL UPPERMOST. 
Speculators in stocks were carefully on watch this 
ek to discern, if possible, any withdrawal of the opera- 
ms of the large financial interests which have been back 
the rise in the market for several weeks, and they were 
le to find no signs that the campaign for the advance 
d been abandoned. Adroit and skillful operations to 
iintain the short interest and increase the bullish sen- 
timent have been in evidence, and the close of the week 
w the market well in hand, with no signs of it being 
llowed to get away or go back. Wall street opinion— 
till strictly professional as yet, it must be admitted—is 
now fully committed once more to operations for the rise, 
nless all the familiar signs fail. 
The one large and determining factor in the attitude of 
e big speculative interests toward the market, was the 
anner in which the Government crop report of Friday 
as received. It was not published until well toward the 
end of the stock market session, and confirmed the worst 
ars about the corn crop, which indicated a deterioration 
it quite 9 per cent., and indicating a yield 452,000,000 bu. 
nder last year’s total. Moreover, since Aug. 1, the 
ite of the report, there has been a still further loss, and 
ll reports from the west and southwest are that the 
op has suffered serious damage. 
The stock market couldn’t figure out any calamity in 
is, however, and the market leaders pointed out, in 
noring the bad showing for corn, that the total indicated 
eld of winter and spring wheat, 744,000,000 bu., is the 
eal thing to consider, as the total has never been ex- 
ceeded except by the famous crop of 744,000,000 bu. in 
901. Moreover, it was stated that the Washington ad- 
ces were to the effect that the Secretary of the Treas- 
ry was planning to deposit $100,000,000 with interior 
inks, and this meant easier money conditions, 
It all depends on the mood of the speculative leaders 
»w the situation is viewed. The market was allowed to 
rift downward for a brief period, but as soon as the crop 
port was published and the worst was known, stocks 
irdened all around and most of the losses were recov- 
red. 
The strictly professional character of the market shows 
at the followers may strike some pitfalls if they accept 
lindly the advice to buy. Leading stocks of highly specu- 
itive tendencies have had a rise of from 10 to 15 points 
om the June low and this has in a measure fully ex- 
ressed the improvement that has since been seen. Actual 
oney market conditions and the course of trade will 
robably be factors that will have to be taken into con- 
deration in the next month or so, and these should be 
atched rather than the predictions of professional opera- 
rs who have stocks for sale. 


THE SITUATION ON FRIDAY. 

The market was devoid of feature except that it drifted 
hile the crop report was being awaited and generally 
wnward. Some misgivings were aroused by renewed 
veakness in New Haven shares, which again went down 
» the low price of the year. There was an absence of 
eavy selling pressure, however, and toward the close the 
st showed signs of again hardening. 








BOSTON & MAINE. 

The New Haven loses some more revenue, though it 
amounts to but little, in the action of the Boston & Maine 
in passing the dividend on its preferred stock. Still, this 
outcome was to be expected, for the earnings of the road 
showed for the last fiscal year that the road had barely 
earned its fixed charges. 


CHICAGO & ALTON. 

While net operating income of the Chicago & Alton 
for the year ending June 30th shows a decline of $3,154,093 
to $1,893,613, the annual report tells a different story. 
It shows that during the year the new president has spent 
on maintenance $700,000 more than the previous year and 
on the maintenance and equipment nearly another $700,000. 
In these two items there is an increase of nearly $1,400,000, 
so that the actual net income was really slightly over 1912. 
The Alton is going through a rebuilding, and every dollar 
available is employed for that purpose. 


ERIE. 

Traders continue to feel extremely bullish on all the 
Erie stocks. The common is now at the highest price it 
has seen since last February. The Erie’s earnings this 
year will run over 4 per cent. on the common stock. 
However, no dividends can be expected on the common 
stock for some years to come. The road is not yet even 
paying dividends on the Ist or 2nd preferred, but Erie’s 
good physical condition and its excellent prospects are 
acting as quite an inducement to a class of traders who 
are willing to purchase a railroad stock cheap and hold it 
for a number of years, feeling all the while that what they 
miss in dividends will be more than made up in the 
higher price of their security when the day of dividends is 
finally reached. 


LEHIGH VALLEY. 

The earnings of the Lehigh Valley for the last fiscal 
year make a good showing. The road realized a gross 
profit of $43,043,371, a gain of $6,137,436 over the previous 
year, while the net of $8,761,828 was $1,948,808 greater 
than in the year preceding. The net earnings were 
equivalent to 14.5 per cent. on the outstanding shares, 
against 11.2 per cent. last year. 


NORFOLK & WESTERN. 

The June earnings of the Norfolk & Western increased 
in gross $285,566, the total being $3,742,888 for the month. 
The net income of $933,293 shows an increase of $68,702 
for the month. During the month the road spent over 
$260,000 more on operating expenses. The total net in- 
come of the road for the twelve months, July 1, to June 30, 
is $11,198,641, an increase of $1,610,823, despite the fact that 
the proportion of operating expenses to operating revenue 
increased from 64.60 per cent. to 65.31 per cent. 


ONTARIO & WESTERN. 

Ontario & Western’s annual report does not show more 
than the 2 per cent. dividend earned. After this dividend 
was taken care of, there was a balance of only $49,000, 
but as long as the Ontario & Western is able to earn 
2 per cent., which the New Haven needs very badly, the 
dividend is likely to be maintained. 


ROCK ISLAND. 

The annual report of the Rock Island for the current 
year of 1913 indicates plainly enough that there was no 
basis for the apprehension existing in June that the road 
might not meet its fixed charges. Such fears existed 
when the Frisco went into the hands of a receiver. 
While this year’s gross increased $6,100,000 the net was 
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only $487,837 over the previous year; this leaves a more 
healthy surplus after the Rock Island Company has pro- 
vided for its interest charges on its collateral 4 per cent. 
bonds. The road for the year spent considerably more 
for maintenance and is now in splendid shape to handle the 
large crops which it is anticipated its territory will raise 
this season. But as for dividends on the preferred 
shares, that is a hopeless prospect. 


READING. 

In view of the repeated assurances that in its coal lands 
the Reading holds a valuable asset, it was hardly to be 
expected that another suit to dismember the road from 
control of its coal lands would have any effect. If the 
Reading was ordered to part with its anthracite coal 
properties, which end the Government suit would seek, 
then the value of its coal properties would be firmly 
established, as the Reading would have to distribute this 
equity among the stockholders. Such an outcome would 
prove the most conclusive test as to the actual value of 
the Reading stock. When the Lackawanna created a 
separate corporation and turned over to the latter the 
road’s coal properties, it distributed among the stock- 
holders one of the juciest melons that has ever been cut 
in Wall Street. 


ST. PAUL. 

In better markets St. Paul is coming into its own as 
the stock has shown this week considerable strength and 
higher prices. It is quoted today at 107%. It is higher 
than Illinois Central, but that is due to the consistent con- 
clusion that of the two roads St. Paul is in a position to 
more quickly restore its dividend to 7 per cent. than the 
Illinois Central. If the improvement in the market con- 
tinues it will be no more than natural for St. Paul to even 
see a higher price. 


SOUTHERN PACIFIC. 

When the Union Pacific started to move upward, South- 
ern Pacific followed slowly. The Southern Pacific 
movement was natural. After the Union Pacific hold- 
ings of this stock finally are lodged in secure hands, 
Southern Pacific shares ought to command a higher price 
than at present, for the earnings, and the future possi- 
bilities of this capably managed road justify higher fig- 
ures than have been quoted for some time. Again, it is 
a most natural desire on the part of those interested that 
the Southern Pacific stock in the Union Pacific treasury, 
which must be offered shortly, should command as high 
a price as it is possible to get. 




















DEERE. 

Among the stocks of the agricultural manufacturing 
implement companies, Deere has held its price remarkably 
well. It is selling around 94. Very little stock appears in 
the market, for the shares have been well distributed 
among investors, who appear to have the greatest con- 
fidence in the future of this property. 


INTERNATIONAL PAPER. 

The tariff still exerts a detrimental influence upon the 
stock of the International Paper Co. The company is in 
a business which is likely to be affected by any changes 
in the tariff and it is for that reason that investors hesi- 
tate purchasing the preferred stock while the tariff is 
overhanging it, even though it does appear cheap around 
40. 


LOOSE WILES. 
The break of 6% points on 100 shares of stock of the 
Loose Wiles Co. on Monday caused some surprise in view 
of the net earnings given out for the company for the past 


six months. These earnings of $359,471 were $130,000 bet- 
ter than in 1912. This is a very encouraging showing, con 
sidering that the company had left in 1912 after payin, 
the Ist and 2d preferred dividend $175,000. The Loos: 
Wiles Co. has become quite an aggressive competitor o/ 
the National Biscuit Company. 


PITTSBURGH COAL. 

Pittsburgh appears again to have taken up Pittsburg! 
Coal preferred as a medium of speculation to make a good 
profit, and as a result the stock has been active this 
week at rising prices. The rumor that the back dividends 
would be paid off by an issue of debenture bonds has not 
been in vogue this time since it has become settled that 
such financing would not be favorably regarded. On the 
other hand, the gossip in Pittsburgh is that the earnings 
of the Pittsburgh Coal Co. are such as to justify a higher 
price for the preferred stock than now quoted. 


TEXAS COMPANY. 

Within a week Texas stock has risen from 107 to 115, 
and the upward movement was accomplished on a ver) 
limited amount of trading. The stock of the Texas C 
is held very closely among the Gates interests who have 
not forgotten how in a similar case with the Tennesee 
Coal & Iron some years ago on account of the smal! 
floating supply, the insiders were able to boost the pric: 
whenever their inclination ran in this direction. 


VIRGINIA CAROLINA CHEMICAL. 

As was expected and was virtually known for months, 
no dividend was declared by the directors at the meeting 
on Tuesday on the common stock of the Virginia Carolina 
Chemical. The year’s business fell far too short to con- 
sider any disbursement on the common stock, as the sur- 
plus available after taking care of the preferred dividend 
came to only one-half of one per cent.; this is a comparison 
with 3.28 in 1912, 3.11 in 1911, 10% per cent. in 1910, over 
7 in 1909 and 334 per cent. in 1908. The passing of the 
dividend was virtually ignored by the market, presumably 
for the reason that the present low price of the stock 
had fully discounted it. 





























COPPER METAL STRONG. 

The price of the red metal has touched 1534 a pound 
When this price was reached, it caused considerable ela 
tion in copper circles, and was pointed to as a good sign, 
indicating that the copper shares are likely to experienc: 
another boom. As a matter of fact, the copper stocks, in 
common with the gradual lifting in the prices of copper 
itself, have been moving up in price with that uniformity 
which has characterized the speculation in the stocks and 
the metal. There does not seem to be very much buying 
of the metal on the part of consumers, but such a stat 
of affairs does not have any influence upon the larg: 
interests which have made the market for copper stocks : 
medium of great speculation and a source of great revé 
nue for them through their speculative operations. The 
strike among the miners working in the copper mine 
in the Northern part of Michigan has held the price « 
the metal up. As long as these men remain away fron 
work, they curtail the production, and this is one of th: 
chief factors relied upon by the copper producers to r« 
duce their stocks on hand. Nevertheless the copper re 
port of the July production showed a small increase in 
stocks, 690,399 Ibs., to be exact, productions being in 
creastd 16,213,000 lbs., which was a little in excess 0! 
domestic deliveries and exports. 
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AMALGAMATED COPPER UP. 
Amalgamated Copper is reflecting the higher price in 
the metal. The stock is now up to 72, and a considerabie 
block of stock is daily changing hands. Believers in 
Amalgamated Copper contend that with the metal at 
1534c. per pound, Amalgamated Copper should have no 
dificulty in maintaining its dividend. 





WOLVERINE EARNINGS STABLE. 

Very little charge is shown in the net earnings of the 
Wolverine Copper Co. for the fiscal year ending June 30th. 
Net earnings for that year came to $601,514, or about 
$10.00 a share on the 60,000 shares now outstanding. 
This profit was made on 8,350,312 pounds of copper, which 
cost the company 8,665c. per pound to produce and it 
received about 15.89c. per pound from the consumer. A 
year ago the net profits were $613,180, derived from a 
production of 9,408,960 pounds, but in that year it cost 
the company only 7.856c. per pound for its metal. The 
profits this year were just about equal to what the com- 
pany disbursed in dividends. 





WHY HIS CONFIDENCE HAS FLOWN. 


Mr. Louis Guenther, Editor Financial World. 
Dear Sir: 

I am a subscriber to The Financial World since January 
1, 1912. Your paper was established in 1904 at Chi- 
cago. For this reason you have probably intimate infor- 
mation about the business and financial standing of New 
York Stock Exchange brokers in other towns. I lost 
$1,200 through the failure of a New York and Pittsburgh 
Stock Exchange firm which claimed to have been eSstab- 
lished for 30 years, and which was recommended to me as 
a house of good financial standing. It published the most 
conservative market opinions and in all the Pittsburgh pa- 
pers also the New York Stock Exchange quotations. This 
firm was also a subscriber to The Financial World. When 
the stock certificates were sold, June 6, 1912, under the 
rule of the Pittsburgh Exchange, I found none of my 
Westinghouse Machine Co. stock of which I was a margin 
holder. Another friend of mine had a similar experience. 
This particular friend was informed by a bank which acted 
as receiver for the brokerage house, that his certificate had 
already been sold, and nothing could be done for him. He 
found out the next day by the publication of sales under 
the Pittsburgh Exchange rule, that this was not true. He 
investigated and convinced himself that his particular or- 
der was bucketed. His claim was given in the hands of an 
attorney who secured for him his shares after the payment 
of the difference between his margin and the actual cost 
price of the stock, though he could not discover who made 
good the difference. 

Another friend bought U. S. Steel preferred through this 
concern on margin. This man had not received his shares 
because he could not prove that the shares were sold on 
the New York Stock Exchange. In the last months of 
1911 a claim to $37,000 was made on behalf of this firm 
upon a cusfomer which claim was declared unfounded by 
the court. The holder had bought during the panic of 
1907 1,000 shares of United Copper common, and paid on 
account, $10,000. The Pittsburgh newspapers reported that 
the broker had deposited these shares as collateral with a 
bank and could not retire them at any time when the panic 
slump in United Copper occurred. It may be, but I cannot 
understand such an alleged verdict. 

After the failure I heard that the customer had proved 
by the bank officers that the firm had bought only 300 
shares, and that, therefore, the claim was dismissed. If this 
is true, would it not prove fraud and bucketshopping? 

About the same time several other brokerage houses in 
Pittsburgh went to the wall, all with small assets. Their 
daily market opinions in the newspapers were evidently 
published to fool the public, about their own financial 
standing. The members of another New York and Pitts- 
burgh Stock Exchange were indicted for bucket shopping 
and each member released under bail of $5,000, on the 
complaint of a customer after the failure, but not on the 
part of the receiver. It seems to me that in the case of 
failures in the United States, a bankrupt has nothing to 
fear from well fed receivers and financial writers of news- 
papers and magazines, influenced by abundant advertising 
before the failure. 

In 1908 I lost in another failure of a Consolidated Stock 
Exchange house in Philadelphia, $2,300. Everything in 
the way of assets that this firm owned was eaten up by 
the receivers, attorneys and court actions. The cause of 
the failure was also bucketshopping, in a rising market. 
As long as the stock certificates of margin holders are in 
the name of brokers, bucketshopping will continue, but it 
is too difficult to prove under the present Exchange rules. 
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It is even done by the officials of the Exchange, as proved 
lately in the case of the last Chicago Board of Trade Presi- 
dent. When a broker has nothing more of his own and is 
insolvent, he has still the possibilities of speculating with 
the stocks of his customers purchased on margin. As a re- 
sult they stand to lose everything in view of the fact that 
the Stock Exchange rules that members have a preferred 
claim on the amount realized by the sale of a bankrupt’s 
Exchange seat, an injustice to every other creditor. Often 
a broker regards the certificates of his margin holders as if 
they belonged to him. In a market depression he sells 
these certificates without orders on the part.of the legal 
owners. Then it is to his interest to induce the latter not 
to sell, and every decline goes in his own pocket. He can 
even go short with the amounts realized and pocket the 
double profit without an investment of any cash of his 
own. Abuses like this ought to be impossible. The new 
Exchange laws recently passed in New York Stock are not 
enforcible as long as the Stock Exchanges are not incor- 
porated, and the Exchanges with their members are not 
under Government control. A Federal law as proposed in 
the “Remedy” by Lawson and limiting the use of the mails, 
telegraph and telephone without change of the constitu- 
tion would abolish the most flagrant abuses. This may not 
be your opinion. But pardon me, | believe your paper has 
too much regard for Stock Exchanges, corporations, bank- 
ers and Exchange members. I do not look at your war 
against outside fake promoters as many other easily influ- 
enced readers because such exposures are of little value 
to a serious investor and margin holder. 
Very truly yours, 
WILLIAM SCHUMACHER. 
[Our well-meaning subscriber sees things only through 


his own glasses. There are 1,100 members of the New 
York Stock Exchange, and when taking into account the 





POSITION OF AMERICAN SECURITIES 


In the estimation of foreigners is discussed in the current 
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number of failures recorded among them, the percentage 
is much less, considering the volume of business done, 
than in any mercantile lines. It is rather unjust to 
judge these 1,100 members by the faults of omission and 
commission of its black sheep. As most of our subscrib- 
ers well know, The Financial World has only the interests 
of its subscribers in mind first, but that is no reason why 
it should go on a rampage against all corporations, bank- 
ers, investment houses and brokers in general. It at- 
tempts to point out such structural weaknesses as are ap- 
parent and in its own way endeavors to show how they 
might be removed. In this connection The Financial 
World refers the writer of the above letter to some of its 
former articles calling upon the New York Stock Exchange 
to enact such requirements as would make it impossible 
for Stock Exchange members soliciting the business of the 
public to speculate on their own accord; to inaugurate a 
supervision somewhat similar to that now enforced by the 
New York and Chicago Clearing Houses, a thorough ex- 
amination and audit of the books of its members to pre- 
vent insolvency, to check the books at any time, so as to 
catch brokers inclined to bucket their orders before they 
can do much harm, and by their practices add their quota 
to the destruction of public confidence in the Stock Ex- 
change.—Editor. ] 





EPISTLES FROM THE PEOPLE. 
Argues for a Back to the Land Movement. 


Louis Guenther, Ed. The Financial World, 
New York City, N. Y. 
Dear Sir: 

A great deal is being said nowz.days in the magazines, 
and the daily press about the back to the land movement 
and the necessity for better agricultural credit facilities. 

This strikes the keynote in a very important economic 
problem upon the solution of which undoubtedly depends 
the future welfare of our country. 

The writer has given this subject a great deal of thought 
and is deeply interested in the economic side of the ques- 
tion as distinguished from the mere pursuit of profit in sell- 
ing credit for the development of our agricultural re- 
sources. 

I have long been impressed with the idea that the mag- 
azines have not given sufficient consideration to this eco- 
nomic problem. 

I feel they have directed the attention of investors more 
to securities listed on the New York Stock Exchange or to 
the securities of public utility companies supposed to have 
an active market. 

Harper’s Weekly some time ago published an article by 
Franklin Escher on the subject of marketability and point- 
ed out therein that mere marketability was practically a 
waste force as far as the average investor was concerned 
and pointed out that no bond could combine in itself the 
four attributes of safety, marketability, price stability and 
high income. 

It is fundamental that the agricultural resources of this 
country must be given the credit facilities for their devel- 
opment if railroads, public buildings, factories, etc., are to 
continue and prosper. 

I, therefore, believe that you could render the country a 
great service by changing to some extent the policy of 
your investment bureau by placing less stress upon the 
feature of marketability and by directing the attention of 
the investor to securities in which this is not the chief fac- 
tor, enable him to secure a better income and at the same 
time direct the investment of funds into channels which 
will aid in the development of our agricultural resources. 

Of course the success of European Agricultural Banks 
is well known but undoubtedly the plan upon which those 
banks operate is not adapted to the conditions existing in 
the United States. 

The serial plan so called which has been in use in this 
country for fifteen years or more is really an adaptation of 
the amortization plan of the European Agricultural Banks. 

The writer has had an opportunity to observe the oper- 
ation of this plan and sincerely believes that it solves al- 
most every problem connected with the landing of money 
upon real estate both farm and city. 

It is the best possible assurance against foreclosure and 
when it is universally adopted in connection with loans 
upon real estate the percentage of foreclosure will be re- 
duced to a negligible quantity. 

I would not have you believe that my attitude is entirely 
unselfish. 

However, it is my desire to look on the broader side of 
the question in an attempt, in my small way, to render 
some service in the solution of the problem of agricultural 
finance. 

A recent letter from a friend who is a member of the 


American Agricultural Commission now in Europe, writ- 
ten from Brussels, Belgium, included the following state- 
ment. 

In Holland there are 87 mortgage banks with Holland 
charters and 36 such banks with headquarters in other 
countries than Holland, whose bonds are listed on the Am- 
sterdam Stock Exchange. I was told that the bonds of 
these mortgage banks as soon as they are listed on the Ex- 
change and in the hands of small investors, become just as 
active as any other class of bonds and there is very little 
fluctuation in the price of the bonds of the best banks. 
Everything the bankers told me was to the credit of these 
bonds. The records of the best of these companies bear 
out the opinion which I have held for a long time, namely: 
that the bonds of a financially strong and well-managed 
company of this sort can be made just as popular, just as 
convertible, and to sell upon just as low a yield basis, as 
any sort of industrial bond; and that the public will pres- 
ently regard them as the safest type of bond.” 

There is no doubt that eventually some sort of a plan 
will be devised for centralizing agricultural financing in 
order to give to these securities a greater degree of mar- 
ketability and what is more important to guard against the 
risks of incompetency and dishonesty on the part of the 
small broker. 

Meanwhile could you not well afford to add the weight 
of your influence to the present efforts of the reputable 
and financially strong mortgage companies, both in the 
way of popularizing the securities which they have to offer 
and in discouraging the indiscriminate legislation which 
simply makes more expense which ultimately is bound to 
come out of the borrower. 

One of the chief reasons, overlooked by most people, 
why the European system of Agricultural Banks has never 
taken a strong hold in this country is the multiplicity of 
statutory regulations in every one of our numerous States, 
most of which contribute to suspicion on the part of the 
investor and greatly to the «xpense on the part of the 
borrower. 

I believe that the time is ripe for the education of the 
investing public. 

Very truly yours, 
LEVERING MOORE. 





Where Good Judgment 
Leads To Larger Business 


1070 INQUIRIES, REPRESENTING MORE 
THAN $3,000,000 INVESTMENT CAPITAL 


During June the Inquiry Department conducted by The 
Financial World answered the above number of inquiries 
regarding specific investments. June is a quiet month, but 
this large number of inquiries conclusively attests to the 
dependence placed by investors residing in all parts of the 
country upon The Financial World's conservative judgment 
and counsel. These investors have money and what is 
worth considering likewise the necessary confidence to pur- 
chase sound securities. The only way they can be reached 
satisfactorily is by advertising in The Financial World. 


An Advertising Cost Reducing 
Comparison 


In all frankness and in an earnest desire to make your 
advertising cost the least, we ask what other medium 
reaching individual investors can produce a similar con- 
clusively proved record. A well known and worthy maga- 
zine points out with justifiable pride that it answered since 
Jan. Ist, over 800 inquiries. Compare this showing to the 
1070 answered by The Financial World in June, one month, 
and which represents fairly its monthly average. 


$17.75 Against $5.25 


Now when conservative banking houses consider that 
the cost of advertising in this particular magazine is $17.75 
per inch against $5.25 charged by The Financial World, 
the impression is unavoidable that advertising is 


cheaper 


more far reaching 
more valuable 


in The Financial World than in any other publication 
when it is intended to get before the investing public. 
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$1,164,706.40 
City of Ottawa, Ont. 


DEBENTURES FOR SALE 


Tenders addressed to “The Chairman, 
Board of Control,” and marked “Ten- 
ders for Debentures,” will be received 
by the City of Ottawa until 3 p. m., on 
Thursday the 28th August, 1913, for 
the purchase of $51,000 40-year deben- 
tures; $596,500 30-year debentures and 
$517,206.40 20-years. 

They are all a liability of the city 
at large, and bear 4% per cent. in- 
terest, payable ist January and Ist 
July. 

Two separate tenders will be re- 
ceived, one for $236,000 30-year deben- 
tures, and the other for the remainder 
of the debentures, $928,706.40. 

All tenders must be on the official 
form. The tender for the $236,000 de- 
bentures must be accompanied with an 
accepted cheque for $1,000 and the ten- 
der for the $928,706 40-year debentures 
with an accepted cheque for $5,000. 

Accrued interest from ist July, 1913, 
must be paid in addition to price ten- 
dered. 

The $236,000 debentures are in $1,- 
000 denominations, principal and in- 
terest payable at Ottawa. 

The remainder of the debentures will 
be made payable in Ottawa, New York, 
or London, at the option of the pur- 
chaser, and in denominations to suit. 

Delivery of the $236,000 debentures 
can be made at once if required, and 
of the remainder of the debentures 
within one month if required. 

The highest or any tender not neces- 
sarily accepted. 

Full particulars, together with fur- 
ther conditions, and official forms of 





tenders, can be obtained on applica- 
tion to the City Treasurer, Ottawa. 
(Signed) J. A. ELLIS, 
Mayor. 


Ottawa, 4th July, 1913. 

WEEKLY COTTON MARKET LETTER. 
Renskorf, Lyon & Co., 45-49 Exchange 
Place, New York. 

The cotton market this week has 
ey distinctly a weather affair, and 
has displayed no decided tendency. The 
fluctuations for Fall and +Winter 
futures have been in a range of 20 
points, with the volume of business 
rather light, and still almost entirely 
of a professional character. Trade in- 
terests have not been conspicuous on 
either side, and so far the _ public 
seems to remain indifferent. Crop ac- 
counts from the eastern and central 
part of the belt are of a most glowing 
character, but from Oklahoma and 
Texas a distinct tone of pessimism is 
to be noted, owing to the continued dry 
and hot weather. Parts of both states 
are already deteriorating rapidly, and 
the entire southwest needs a soaking 
rain, in order to bring the crop up to 
a normal stage for the season of the 
year. 

Sentiment still remains very bearish 
and a disregard generally is given to 
all bullish news. However, the situa- 
tion in the southwest is becoming so 
acute that unless rains come at once a 
crop secure of such proportions will be 
at hand that damage reports from that 
quarter can no longer be ignored. We 
hardly expect any revival of bullish 
speculation, as there are too many un- 
favorable features bearing on the gen- 
eral cotton industry, but a technical 
advance of some importance could eas- 
ily be brought about if reports from 
the southwest do not improve. We 
therefore think it is unwise to press 
the short side of the market till more 
can be determined about the Texas and 
O¥lahoma crop. 

Short sellers have been very confi- 
dent here of late and bullish operations 
have been practically nil. The market 
for contracts, consequently, is in a po- 
sition to shoot up sharply should there 
be a change in sentiment or field news, 
which would cloud the possibilities of 
a large crop which has so confidently 
been counted on. 

We advise a scalping position for 
the time being and would be careful 
about short sales till the southwest has 
been effectually relieved. 








NOTICE 
Sale of Bonds 


Notice is hereby given by the Town 
of Deer Park, Washington, that the 
Town Council of the said Town will, 
on or before 8 o’clock p. m. on the 19th 
day of August, 1913, receive sealed bids 
for the sale of Municipal Bonds in the 
sum of $11,500.00, known as the “Deer 
Park Warrant Refunding Bonds,” in 
the denomination of $500.00, bearing 
date of May Ist, 1913, to become due 
and payable twenty (20) years after 
date, with interest thereon at the raté 
of six (6 per cent.) per cent. per an- 
num, said interest to become due and 
payable semi-annually on the ist day 
of May and November of each year 
during the term of said bonds as evi- 
denced by interest coupons attached to 
said bonds, and said principal and in- 
terest on bonds to be payable at the 
office of the State Treasurer or the 
Town Treasurer of the Town of Deer 
Park, Washington. 

No bids below par can be accepted. 
The Town Council reserves the right 
to reject any and all bids. 

A certified check amounting to ten 
(10 per cent.) per cent. of the amount 
of the bid must accompany each bid. 

J. A. NEAVILLE; Mayor. 
Attest: F. E. DeVOE, Town Clerk. 





$20,000 ROAD BOND SALE. 

B. W. Snyder, Township Clerk of 
Crystal Lake Township, Benzie Co., 
Mich., has asked for bids until Aug. 20 
for $20,000 5 per cent highway im- 
provement bonds which will be payable 
serially $4,090 in 1923 and $4,000 each 
year thereafter. 





BOND NOTES, 


Rosetown, Sask. Co., Canada, is offer- 
ing $13,500 twenty year 7% bonds to 
be issued for various civic improve- 
ments. Date of sale is Aug. 20, and 
bids will be received by Andrew Wil- 
son, Town Clerk, Rosetown, Sask Co. 

Nueces Co., Tex., is offering $60,000 
forty year 5% bonds, the proceeds of 
which are for building school houses 
Bids should be sent to Nat Benton, 
County Supt... Corpus Christi, Tex. 

Marion Co., in which Indianapolis, 
Ind., is located. is inviting bids for an 
issue of $100,009 non-taxable bridge 
314% bonds. Bids accompanied by 
check to the extent of 3% of the bid 
should be sent to William T. Patten, 
Avditor of Marion Co., Indianapolis. 

The city of Cleveland, Ohio. will re- 
ceive tenders for an issue of $100,000 
5% bonds, the money to be used for the 
construction of the Detroit-Superior 





BIDS WANTED 
For $20,000 5% Road 
Bonds of Crystal Lake 


Township, Benzie Co., 
Mich. 


Crystal Lake Township, Benzie County, 
Mich., will receive sealed bids until 
August 20, 1913, for the purchase of 
$20,000 5 per cent. highway improve- 
ment bonds. Said bonds in denomina- 
tions of $1,000 each, payable $4,000 in 
1923 and $4,000 each year thereafter 
until issue is retired. 

Address 

B. W. SNIDER, 


Township Clerk. 
Frankfort, Mich, 





bridge. Bids will be received up to the 
20th day of August, 1913. 

Hillsboro, Texas, is inviting tenders 
for an issue of $°5.000 5% Water Works 
and sewerage bonds, in denomination 
of $500. 





PRAISE FROM BOND SPECIALISTS, 


Beyer & Co., bankers, with offices in 
the National City Bank Bldg., and spe- 
cialists in $100 bonds, in their monthly 
publication, “The $100 Bond Review,” 
express themselves appreciatively 
about the work The Financial World is 
doing in the following terse language: 

“A $100 bond may be yours without 
expense,” says The Financial World. 
“A $100 bond will be given to whoso- 
ever sends them fifty new yearly sub- 
scriptions to The Financial World, the 
Selection of $100 honds to be left to 
the person procuring the subscriptions. 
We wish The Financial World success 
not only because of the prospect of in- 
creasing the ranks of $100 bondhold- 
ers, but because we believe in the pol- 
icies of this magazine. 

“We welcome this opportunity to 
appear in the garb of economists. An 
all important qualification of The Fi- 
nancial World is its fearlessness, which 
has been demonstrated many times in 
ferreting out and publicly condemning 
swindling investment schemes, and by 
so doing it has saved its readers total 
losses of millions of dollars. Its abil- 
ity to penetrate into the nucleus of a 
complicated and involved matter is to 
be marveled at. Affairs of financial 
interest are abridged and condensed 
into plain intelligent language which 
is indispensable to the layman. The 
readers of this Magazine obtain a com- 
prehensive and clear expression of all 
subjects relative to finance, and appre- 
ciate that The Financial World sees 
with an eye of truth, and speaks with 
a fearless tongue.” 








Paid up Capital, $21,043,360. 


Deposit and Current Accounts 
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investments - - 
Advances and other Securities 








LLOYDS BANK LIMITED. 


($5 - 


Subscribed Capital, 


£1.) 


HEAD OFFICE : 71, LOMBARD STREET, LONDON, E.C. 


Cash in hand, at call, and at short notice _,, 


THIS BANK HAS OVER 650 OFFICES IN ENGLAND AND WALES. 
Colonial and Foreign sn Department: + 60, Lombard St., London, E.C. 
&. PARIS AUXILIARY: LLOYDS BANK ( (FRANCE) LIMITED, 19, RUE SCRIBE. * 


$131,521,000. 
Reserve Fund, $14,500,000, 


(31st Dec., 1912) $449,161,906 


120,147,342 
i & 41,405,740 
e- 54,696,665 
i 251,738,245 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 














NEW YORK STOCKS 





Aug. 8, 1913 
High Low Close 
Spee 72% 715% 72% 
er Sere avencednan 27-26% 26% 
RR RReEgeE Ee 
‘ 92 92 
ELSA 46 45% 45% 
eae 4444 43% 441% 


130 130 130 





ST nnncictncsdhebeties 42% 42 42 
Ex -dividend. 


$100 BONDS. 


Quotations furnished by Beyer & Co 
55 Wall Street, New York 





id 
jeen Lt. & Power Ist, 6s, 1931..100 ~°101 
ee Elec. Coll. Tr., 5s, 2007.. 84 86 


. Power & Lt. 64 Notes. 1921 .... 98 100 
= Tel. & Tel. Coll. Tr. 4s, 1929... 89 91 
Am. Typefounders Deb. 6s, 1939 .... 97 100 


*Bethlehem Steel Ist L'n& Ref. 5s, 1942 824% 83% 
a G & P. ist Mtge. s. f. 6s, 1929.101% 104 


*Central Vermont Ist 4s, 1920.....- ++. 86 . 
*Central Leather Ist, 53, 1925 jeuteanie ae 95 
Keo. & Des Moin. Ist, 5s, 1923....... 97 99 


*Col. & South. Ref. & Ext. 4%s, 1935.. 92 93144 
Com'wealth Pr Ry. & Lt. Cv. 6s, 1918 96 97% 
*General Electric Deb. 34s, 1942...... 76 

ackson Cons. Traction Ist, 5s, 1934.. 95 100 
ieaeshee Gas & Elec. Ist, 5s, 1930... 95 98 
*Laclede Gas (St. Louis) Ist. 5s 1919..101%g_.. 
*Liggett & Myers Deb. 7s, Be . cana 116% 117% 


*Liggett & Myers Deb. 5s, 1951 ....... 96 97% 
*Lorillard Co. Deb. 7s, 1944....-..----115 116 
*Lorillard Co. Deb. 5s, 1951......-.... 94 95% 
*Mo. K. & T. Ist, Ref. 4s, 2004..... 72 74 
*Norfolk & Western Cons. 4s, 1996 ... 93 95 


No. Carolina Pub. Serv. Ist, 5s, 1934. 92 96 
*Portl’d R., L. & P, Ist, & Ref. 5s, 1942. 95% . 
Pub. Serv. of N. J. Perp. 6% ctfs.....+. 10334 105 
Roch. El. Lt., Ht. & Pr. Ist, 6s, 1936...103 105 
So. Pac.-San Fran. Term. Ist, 4s, 1950 84 
Standard Gas & Elec. Coll. 6s, 1916... 9644 97% 
eVirginian Ry. Ist, 5s, 1962............ 98 i 





DIVIDENDS 





TO THE HOLDERS OF 
General Lien 15-20 Year 
5% Gold Bonds 


OF THE 


St. Louis and San Francisco 
Railroad Company 


A large amount of the above-mentioned 
Bonds having been deposited under the Bond- 
holders’ Agreement, dated May 28, 1913, no- 
tice is hereby given that the time for de- 
positing bonds with the Bankers Trust Com- 
pany, Depositary under said agreement, has 
boo extended up to and including August 16, 

The Certificates of Deposit have been 
listed on the New York Stock Exchange, 
and holders of the above Bonds are urged to 
deposit the same without delay. 


SPEYER & CO. 


New York, July 22, 1913. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York. 
COMMON STOCK DIVIDEND. 

A dividend of one per cent. (1%) on the 
Common Stock of American Power & Light 
Company has been declared payable Septem- 
ber 1, 1913, to Common Stockholders of rec- 
ord at the close of business August 22, 1913. 
Transfer books will not close. 

M. H. ARNING, Treasurer. 


FEDERAL LIGHT & TRACTION CO. 
PREFERRED STOCK DIVIDEND NO. 13. 
No. 60 Broadway, New York, Aug. 6, 1913. 
The Board of Directors has this day de- 
clared the thirteenth quarterly dividend of 
one and one-half per cent. on the Preferred 
Stock of the Federal Light and Traction 
Company, payable August 30, 1913, to the 
Stockholders of record as of the close of 
business August 15, 1913. Checks will be 
mailed. Books for the transfer of the Pre- 
ferred Stock of the company will remain 
closed from August 16 to September 1, both 

inclusive. 
L. C. GERRY, Assistant Treasurer. 


PACIFIC GAS & ELECTRIC CO. 
SAN FRANCISCO, CALIFORNIA. 

A quarterly dividend (No. 30) of $1.50 per 
share upon the Preferred Stock of this Com- 
pany for the period commencing May 1, 1913. 
and ending July 31, 1913, will be paid on 
August 15, 1913. to shareholders of record 
at 3:30 o’clock P. M., July 31, 1913. Checks 
for the dividend will be mailed. 

PACIFIC GAS AND ELECTRIC COMPANY, 
D. H. FOOTE, Secretary. 
San Francisco, California, July 31, 1913. 


UNITED STATES METAL 
PRODUCTS COMPANY ! 


The United States Metal Products Com- 
pany have declared a regular quarterly div- 
idend of 1%% on the Preferred Stock, pay- 
able August 11, 1913, to stockholders of rec- 
ord as of August 1, 1913. 


F, E. FINNIGAN, Treasurer 

















CLOSE OF TRANSFER BOOKS 





THE ADAMS EXPRESS COMPANY 
No. 71 Broadway, New York, Aug. 7th, 1913. 
The Transfer Books of this Company will 
be closed from 3 o’clock P. M., August 11th. 
to the morning of September 2nd, 1913. 
CALEB 8S. SPENCER, Treasurer. 


SPENCER TRASK & CO. REVIEW. 

Spencer Trask & Co. in their August 
1 review and forecast say they regard 
the advance that had been seen up to 
Aug. 1 as due “very largely to a wider 
recognition and a more general ap- 
preciation of what our banks—particu- 
larly what our New York banking in- 
stitutions—have done to prepare for 
the inevitable demand for cash which 
develops each Fall.” * * * These pre- 
parations were not completed without 
a certain amount of forced liquidation 
in securities, and by the shutting down 
of credits in all but the most deserv- 
ing cases. We feel, however, that the 
results have fully justified the means, 
because we are now able to face the 
autumn demands with relative com- 
posure. * * * While opinion is pretty 
evenly divided as to the course of the 
stock markets in the immediate future, 
the consensus of opinion is that the 
advance in bonds will hold because it 
is predicated on a sound investment 
position. As we forecasted in our last 
letter, it is the high grade bonds that 








The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 
We can furnish these binders, with name of 


The Financial World printed in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 





MALLOCH’S NEW BOOK, “WOODS.” 


Announcement of a new book by 
Douglas Malloch, “the poet of the 
woods,” will bring pleasure to all who 
enjoy homely humor, cheerful philos- 
ophy, and sweet and simple song. Mr. 
Malloch’s new book, “The Woods,” just 
published and now ready for delivery, 
must come with a special and irresisti- 
ble appeal to all who love the out of 
doors, or are in any way concerned or 
interested in the forest. The everyday 
man and woman, with everyday cares 
and aspirations, have found cheer and 
inspiration in his verses and have 
“passed them on.” “The Woods” is full 
of real people, red-blooded men, and 
womensstrong and sweet and beautiful. 
The book is printed on a high quality 
of laid antique book paper, bound in 
dark green cloth with a striking cover 
design in colors. “The Woods” is pub- 
lished by the American Lumberman, 
of 431 South Dearborn St., Chicago. 


RELIABLE. 
I have been a subscriber to The Fi- 
nancial World since June 1906, and have 
sourht your advice a number of times 
and I have always found both paper 
and advice to be unbiased and reliable. 
CLYDE W. SIMMONS. 





Subscribers 
Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can dothis by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for The Financial World. 








have felt the full force of the improve- 
ment.” 
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PUBLIC UTILITIES QUOTATIONS. 
Quoted by mee & fy 25 Broad Street, 


CURRENT QUOTATIONS 


PUBLIC UTILITIES SECURITIES 


Quotations by Williams, McConnell & Coleman 
60 Wall Street, New York 





Am. Lt & Tract., com 
Adirondack Electric Power com 
aa —, Power pfd 


Am. Power & Light, ly 
Am. Power & Light, 
American Public Uti ities, com. 
American Public Utilities, .. 
Cities Service —_ 


9On 
ae 





Indian ) L = a lst 5s, 1932.. 


pire 
— Light & Traction, com. 
at re & Traction, i 


Federal Utilities Co., pfd.. 
; Electrurities, comic Sec 
Gas & Electric Securities, pfd 
Lincoln Gas & Electric..... dbanghoxe 
Montana Power Co., com 
Montana Power Co., 
Montgomery Light & 


Northern Ontario Lt & Pr pf.. 
Northern States Power, com......... 
Northern States Power, 
Ozark Power & Water 
Republic Ry. & Light Co., "com 
Republic Ry. & Light Co., pfd 
Standard Gas & Electric, com 
Standard Gas & Electric, pfd...... : 


oie bends ee ee 
ik City (Mo) Gas Co Ist 5s, 1925... 
t Madi G 6s, 192 
tCommonwealth Pr ‘. 'pfd 


Commonwealth Pr Ry com 
United Light & wer) 


United Gas & El com 
United Gas & El pfd 
t And accrued interest. 





MISCELLANEOUS STOCKS. 
Quoted by John Rees > S & Co., tae Nassau Street, 
Cit 


Am Bank Note com 
Am Bank Note #.. 
Brass 


se eeeeee seeeerese 


Utilities Improvement, com 
¥ tilities —— pfd 


Am Laundry Machinery Co com . 
Am Laundry Machinery Co pf.. 
Am Type Founders — 





RAILWAY SUPPLY STOCKS. 


Quoted by Chas. H. Jones & Co., 20 Broad Street, 


Acme White Lead com 
Acme White Lead pfd 
American Brake-Shoe com 
American Brake-Shoe pfd 


eee eee eee ee ee ee eee 


By-Products Coke Corporation 
, Tabulating & Recording. 


pre Seating ne eocervescccccces 


Atlas Portland Cement pfd 
Babcock & Wilcox 
Baldwin Locomotive Works com 
Baldwin Locomotive Works pfd 
Barney & Smith Car, com 
a— & — Car, = 


eRe eee eee eee eee eee 
eee eee eee ee ee ee 
eee eee eee eee eee ee ee eee 


See eee meee ree eeeeereeerese 


Bucyrus  — ad pfd 
C chicago Pneumatic Tool............. 
o Railway hm ee 


Niles-Bement-Pond pf 


Tee eee Pee ee eee eee eee rere 


Crucible Steel Copt RSS 
a g coor) Crucible 


ral Oil com 
cena Signal Oil pref................ 148 148 J Paclfic G& E pf.......c.sseceecsevens 


Griffin Wheel Co pfd 
Hale and Kilburn com 
Hale & Kilburn Ist pfd 
Hale & Kilburn 2d pfd 
Ingersoll-Rand com 
Ingersoll-Rand pfd 


Johns (H W) — pfd 
Laconia Car ow coi 
Pennsylvania Steet pfd 
Pettibone Mulliken Co. com 
Pettibone Mulliken Co. pfd 
Pratt & Whitney pfd 
Pyle-National Electric Headlight 
Safety Car Heating and Lighting 
Standard Coupler com 
Standard Coupler pid 
standard Heat & Vent 
Standard Heat & Vent, pf 
Standard Screw com 


Tere ree eee eee ee eee eee 


i oabeanen ae 
Remington 4jpomuer Ist pf 


U S Envelope Co pf 
U S Finishing com 





STANDARD OIL QUOTATIONS. 
Quotations furnished by Pouch & Co., 
New York Stock Exchange. 


Atlantic Refining 
Borne & Pipe Lin 


cece errsesecerese 


Union Switch & Signal 
United States Light & 
United States — S. Testing pfd.. 





Eureka Pipe Line 
Galena Signal Oil 
Galena aoe Pipe Line. pfd 


ALL FINANCIAL BOOKS 
Have Your Boek Orders Filled 


THE FINANCIAL WORLD 














S. W. Penn. ripe BERG: tunes seeaaas 145 
Standard Oi! (Cal.) ................ 188 
Standard Oil (Ind, SEGRE: 334 
Standard Oil (Kan.) ............... 340 
Standard Oi] (Ky.)................. 412 
Standard Oil (Neb.)................ 300 
Standard Oil (N. }? Sahil alee alocall 369 
ee fe > A eee 150 
Standard Oil (Ohio) ................ 280 
ON UT eae, 185 
NS re 70 
eae ey: 172 
SS epee 29 
ss li ies odes oe 2,2 





CINCINNATI SECURITIES. 


Quoted by W. E. Hutton & Co., 60 Broadway, 







New York 

Bid. 
American Rolling Mill................ 165 
American Boling _ 7 | eae 111 
Cincinnati & Subur, Bell Tel......... 185 
Cincinnati Gas & Electric............. 68 
Cincinnati Gas Trans..............0 95 
Columbus Gas and Fuel. ............ 
Columbus Gas and Fuel pfd . EPC REST: 65 
Columbia Gas & Electric ............ 10 
Cincinnati Union Stock Yards........ 90 
Cincinnati filling Machine........... 95 
lt PPE oh ntidciecedieetsasses a 
Fleischmann Co 0 BR ees: 116 1 
i Ret Tae ees 107% 
Globe Soap Ist pfd................... 97 
Globe Soap 2d pfd..............ccceee 95 
Globe Soap Special pfd...... ........ 100 
EE sunincccncedeverecsee 14 
Globe-Wernicke pfd...............00. 115 
Kroger Grocery & Baking Co......... 150 
Kroger Grocery & Baking Co pfd..... 110 
Kroger Grocery & Baking Co 2d pfd.. 112 
UD ET OU viccdoeecasececceedese 99 
Proctor & Gamble.............sscee 500 
Proctor & Gamble pfd 
4) eR ee 
US iithogeoh EEE ER SESE IEE 
U S Card Playing Co.......... 
Columbus Xenia, ......... 
CHOST Peesece 
CNO&T Ppfd........ 


CN &C Lt & Traction...... 
CN &CLt & Traction pfd.. on 
Cincinnati Street Ry....... sane 
Ohio Traction ......... soa. 
Ohio Traction pfd......... ion ae 
So Ohio Ist Cons Gold 5s.. ‘an: 
CN &C Cons Ist Mtge 5s. pee 
of Fit 8 OT ere ‘an 
Columbus Railway 58............s000. 99 
Columbus Railway, Crosstown 5s..... 98% 
Columbus Railway 4s..............+0. * 
Scioto Valley Traction 5s............. 97 
Columbus Gas Ist Gold 5s............ 93 
Cin Edison Electric 5s............s00 96 
CBee Goes BS COSMET) nec ccccccscocce 96 
Union Lt Heat & P Ist Mtge 4s. .... 93 
re yo: ( |) greys 68 
fy fe OY Serer 81 
Cuyahoga Tel Co Ist 5e.. .......0000 90 
tEx. Div 





PITTSBURGH SECURITIES. 


Quotations furnished by H. P. Taylor & Co. 
STOCKS Bid. Asked 


Arerican Sewer Pipe................. 11 
American Window Gin ~_ SMAAMES. 48 
Caney River Natural _ eee ee 
Columbia Gas & Electric............. 10% 
Consolidated Ice, com................ 8 


Consolidated Ice, ica nawes woes 


ES i Serre 15% 
ee eee 93 
La Belle Iron Works, com............ 47} 
La Belle Iron Works, pfd............. ¥ 
Manufacturers Light & Heat......... 48% 
National Fireproofing, com........... 7% 
National Fireproofing, pfd........... 263 
6h se chnosanhsansocsoaee 17% 
CE PME IIE, fo vcs cccccsesccsicess a 
Pittsbuigh Brewing, com............. 133 
Pittsburgh Brewing, pfd.............. a 
Pittsburgh Plate Glass................ 98 
Union Switch & Signal, com.......... se 
Westinghouse Airbrake.... .......... 129 
Westinghouse Elec. & Mfg.com...... 3134 
Westinghouse Elec. & Mfg. pfd. ..... 5. 
Westinghouse Machine............... 22 

BONDS Bid. 
American Sewer Pipe 6s, 1920......... 85 
Birm., Knox. & Allen. 6s, 1931 ........ 101 
Citizens Traction 5s, 1927.... ........ 100 
Columbia Gas & Elec. 5s, 1927......... 60 
Duquesne Traction 5s, 1930........... 98 
East End Elec Light 6s, 1915.......... 9934 
Ellsworth Coal 5s, serial............... 98% 
Independent Brewing 6s, 1955......., 80 
Jamison C. & C., George Creek, 58,.... 88 
“2s Laughlin Steel 5s, 1939........ 98l4 

a Belle Iron Works 6s, 1923 .......... 10 


Mfrs. Light & Heat 6s, serial.......... 550: 
Monongahela Light& Power 5s,1949.. 95 
Monoh. River Cons. C. & C. 6s, 1949.. 115 
Mt, Washington St. Ry. 5s, 1933....... 95 
National Fireproofing 5s, serial........ 9 


Ohio Fuel Supply 6s. 1927............. 9 
Oklahoma Nat. Gas 6s, Serial......... 98% 
Pgh., Ally. & Man. 6s, 1930........... 100 
Pittsburgh & Charleroi 5s, 1932....... 95 
Pittsburgh Coal Deb. 5s, 1931........ 90 
Pgh., McKees. & Conn. 5s, 1931...... 100% 
St. Clair Furnace 5s, eo aie 5004 
$t. Clair Steel 5s, OS eae RNR 50048 
Second Ave. Traction 5s, 1934........ 9656 
Southern Traction 5s, Ro cesnacs 70 
United ——- 5s, = Dpdsk xnhasaws 


West Penn. Rys. 5s, 1931............. 
Youngstown- aicsos ie. Ry. Te Lt 58, 1931 99 














8 24 


THE FINANCIAL WORLD 



































OciB 





August 9, 1913 
: Prepayment 
| of Debentures | Sar 
7 3 60 Broadway 
Debentures of Series E43 [ Capital,$2,000,000 BMNGtaniG(Ge Fifth Ave. & 34th S. 
1 DUE OCTOBER Ist, 1913 TE: Lenox Ave. & 125th Sr. 
é eg Surplus, 7,000,000 TRUS Third Ave. & 148:hS: 
i Will be paid at par with interest COMPANY 
ti) to date of payment upon presentation : 
Che Middlesex Banking | ‘ 
Company, akan. 
SS SS Se @ We invite interest-bearing accounts 
of $500. and over, subject to check, wv 
4) gARSTOW,, crediting interest monthly. Special nu “ 
| Wo INCORPORATED rates on Time Certificates of Deposit Ne 
CONSULTING and oe 
CONSTRUCTION ENGINEERS 
PUBLIC SERVICE PROPERTIES | 
PIMANOED ane MANAGES MEMBER NBW YORK CLEARING HOUSE ee | 
| SO Pine Street New York 
RAILWAY CORPORATION ANALYSES 1912, inclusive, and the states in New MUST HAVE IT. | 
The Old Colony Trust Company, of pa: gage ur om — —~ rc After reading the issue you mail me e 
é vestment for saving ’ ahh ainseee ait) 
Boston, Mass. has issued a 700-page 1.54, Wo the Guaaeied shudedl Qeike- z on ernie ry lee — — , 
book containing analyses of thes€ er and others who wished to keep well solutely, 
American railroad corporations whose’ informed on such investments this book E. 0. HELMREICH , 
bonds are a legal investment for sav- is a splendid work of reference, a sort el 
ings banks in Massachusetts. In the of financial dictionary, as it were, in Th 
review of each corporation there isalso the particular filed covered. ALL FINANCIAL BOOKS 
a history of the company, comparative The Old Colony Trust Company, of Cc 
capitalization, earnings and tariff sta- has also issued a very interesting Have Your Book Orders Filled Through c 
-s, a description of all the bonds of booklet on the management of trust 
agente or apt aaiaeall or guaran- property, and the aiaaaaes indies of a THE FINANCIAL WORLD ™ 
teed, a range of prices from 1903 to Trust Company. 18 Broadway New York 
B [; 2 
ecome an Investor ; 
e 1° 
Without Cost to Yourself. | 
0 
e ili 
A $100 Bond May Be Yours Without Expense J: 
ni 
HE Financial World has an idea that among cess and happiness in life. In trying to earn one of i 
the many thousand homes where it goes, these hundred dollar bonds, the young man culti- 
there are many boys and young men who vates not only both of these qualities but of neces- ; 
would be glad to mix with the pleasures of their sity becomes familiar with a phase of finance. Our de 
summer vacation a profitable employment. After circulation department will be glad to forward sul 
the bank account, comes the safe deposit box, and instructions giving the convincing arguments and J 
there is nothing better to put into the safe deposit talking points to be used in getting subscriptions. 
box than a bond. For a young man to learn and talk the prin- ie 
’ _ is ne o—_ hg vaaee a ciples for which The Financial World stands, rt 
scriptions secured for The Financi orld we wi 
duifeer to the pareen sonedaa: Glin a des tale is well worth the effort which it costs. an 
dollar bond of his own selection. We do not in- a 
tend to convey the idea that this offer is limited to ist 
boys, as men of ability would find it an easy matter Conditions. d 
to earn several of these bonds in ashort time. How- Subscriptions must be paid for in advance {or - 
ever, it is chiefly to the young man that we wish to one year—at $4.00 a year. One subscriber secured ; 
appeal, and we are taking it for granted that we are for two years will be counted as two subscribers ‘f ” 
talking to his father, or perhaps his uncle. paid in advance. All subscriptions, to be counted, 1 
There is absolutely nothing which will build must be from new, subscribers. ‘a 
character better and on a more solid foundation than Write to the Circulation Department of The lit 
the cultivation of an earning power, coupled with Financial World, 18 Broadway, New York, for let ‘cr rt 
the saving habit. These are the essentials for suc- of instruction “What To Say.” 
We wish to especially emphasize the fact that the efforts of those falling short of the fifty subscri)- “ve 
tions will not be wasted, as the plan we will outline provides for ample compensation. ist 





| . S : < every 








